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Bharat Forge Aluminum USA Inc.

Independent Auditor’s Report

To the Board of Directors and the Stockholder
Bharat Forge Aluminum USA, Inc.

Opinion

We have audited the financial statements of Bharat Forge Aluminum USA, Inc. (the “Company”), which
comprises the balance sheets as of March 31, 2024, and March 31, 2023, and the related statements of loss,
changes in stockholder’s equity and cash flows for the years then ended and the related notes to the financial
statements.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects,
the financial position of the Company as of March 31, 2024, and March 31, 2023, and the result of its
operations, and its cash flows for the years then ended, in accordance with accounting principles generally
accepted in the United States of America.

Basis for opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the financial statements section of our report. We are required to be independent of the Company
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to
our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Company’s ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements are free from
material misstatement, whether due to fraud or error and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in aggregate, they would influence the judgment made by
a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
. Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

o Obtain an understanding of internal control relevant to the audit to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control. Accordingly, no such opinion is expressed.
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o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

o Conclude whether, in our judgment, there are conditions or events considered in the aggregate, that

raise substantial doubt about the Company’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Atlanta, Georgia
July 8, 2024




Bharat Forge Aluminum USA Inc.

Balance Sheet as on March 31, 2024

(All amounts are stated in United States Dollars, unless otherwise stated)

As at As at
March 31, 2024 March 31, 2023
Rs. usb usD
Assets
Current assets
Cash and cash equivalents 950,123,378 11,395,933 417,038
Accounts receivable, net of allowances 771,652,958 9,255,330 7,650,518
Other receivable, related parties (Refer note Q) 103,773,993 1,244,682 228,733
Inventories, net 701,087,207 8,408,953 10,005,511
Other current assets 278,713,028 3,342,929 66,678
Total current assets 2,805,350,564 33,647,827 18,368,478
Property, plant and equipment, net 8,351,826,608 100,173,155 98,376,096
Capital work-in-progress 3,240,181,636 38,863,261 16,609,184
Intangible assets, net 17,127,667 205,432 392,176
Operating lease right-of-use-assets 3,744,739 44,915 312,314
Finance lease right-of-use-assets 29,993,677 359,749 647,284
Other non-current assets 2,643,298,131 31,704,144 9,539,503
Total Assets 17,091,523,022 204,998,483 144,245,035
Liabilities and Stockholder's Equity (Deficit)
Current liabilities
Accounts payable 959,468,008 11,508,014 7,697,915
Other payables, related party (Refer note Q) 341,361,677 4,094,347 1,971,552
Short term borrowings 6,076,313,343 72,880,282 67,000,000
Loans from related parties (Refer note Q) 6,378,103,350 76,500,000 32,500,000
Current portion of long-term debt 138,956,528 1,666,667 -
Operating lease liabilities, current portion 3,744,739 44,915 267,398
Finance lease liabilities, current portion 22,697,460 272,237 362,065
Other current liabilities 1,288,415,397 15,453,462 8,818,685
Total current liabilities 15,209,060,502 182,419,924 118,617,615
Non-current liabilities
Long-term debt, net of current portion 694,782,472 8,333,333 -
Operating lease liabilities, excluding current portion - - 44,915
Finance lease liabilities, excluding current portion 7,748,604 92,938 288,318
Total liabilities 15,911,591,578 190,846,195 118,950,848
Stockholder's equity (deficit)
Common stock (no par value, authorised 100 shares, issued and 8,337 100 100
outstanding 10 shares)
Additional paid in capital 6,159,316,313 73,875,833 58,875,833
Accumulated deficit (4,979,393,206) (59,723,645) (33,581,746)
Total stockholder's equity (deficit) 1,179,931,444 14,152,288 25,294,187
Total liabilities and stockholder's equity (deficit) 17,091,523,022 204,998,483 144,245,035

(The accompanying notes are an integral part of these financial statements)
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Statements of loss for the period ended March 31, 2024

(All amounts are stated in United States Dollars, unless otherwise stated)

As at March 31, 2024 As at March 31, 2023
Rs. usb usD

Operating revenues 5,063,553,739 60,733,080 22,085,113.00
Cost of revenues (5,237,688,550) (62,821,681) (31,487,558)
Gross Loss (174,134,811) (2,088,601) (9,402,445)
Operating expenses

Selling, general and administrative expenses 765,111,859 9,176,875 7,413,567
Depreciation and amortization expenses 718,023,197 8,612,086 6,246,729
Total operating expenses 1,483,135,056 17,788,961 13,660,296
Operating Loss (1,657,269,867) (19,877,562) (23,062,741)
Other (expenses) income

Other Income 49,012,014 587,858 1,643,141
Interest expense (571,294,221) (6,852,195) (3,173,552)
Loss before income tax (2,179,552,074) (26,141,899) (24,593,152)
Income tax expense - - -
Net Loss (2,179,552,074) (26,141,899) (24,593,152)

(The accompanying notes are an integral part of these financial statements)
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Statement of Cash Flow for the period ended March 31, 2024

(All amounts are stated in United States Dollars, unless otherwise stated)

As at March 31, 2024

As at March 31, 2023

Rs. usD usD
Cash flow from operating activities
Net loss (2,179,552,074) (26,141,899) (24,593,152)
Adjustments to reconcile net loss to net cash (used in)
provided by operating activities
Depreciation and amortization expenses 718,023,197 8,612,086 6,246,729
Provision on expected credit loss 20,400,676 244,689 -
Allowance for doubtful accounts receivable - - 272,698
Movement in provision for inventory obsolescence (13,141,561) (157,622) 157,622
Write-off of property, plant, and equipment. 7,749,521 92,949 280,390
Write-off of inventories - - 18,728
Write-off of intangible assets 83,291 999 -
Changes in net operating assets and liabilities
Accounts receivables (154,200,111) (1,849,501) (6,588,376)
Inventories 146,252,828 1,754,180 (8,141,200)
Other receivables, related party (126,390,580) (1,515,949) (228,733)
Other current assets (273,153,823) (3,276,251) (53,081)
Accounts payable, related party 36,853,015 442,021 -
Other payables, related party 140,132,767 1,680,775 (5,720,862)
Accounts payable 317,662,813 3,810,099 (80,282)
Other current liabilities 553,167,234 6,634,777 10,498,256
Other non-current assets - - 22,471
Net cash (used in) provided by operating activities (806,112,807) (9,668,647) (27,908,792)
Cash flow from investing activities
Purchase of p_roperty,_plant, and eq_uipment (including capital work-in- (4,530,003,904) (54,344,392) (39,131,594)
progress, capital creditors, and capital advances)
Payments toward finance leases - - -
Net cash used in investing activities (4,530,903,904) (54,344,392) (39,131,594)
Cash flow from financing activities
Proceeds from short-term borrowing 1,740,870,543 20,880,282 33,000,000
Repayment of short term borrowings (1,250,608,500) (15,000,000) -
Proceeds from long term debt 833,739,000 10,000,000 -
Proceeds from loans from related parties 5,044,120,950 60,500,000 35,500,000
Repayment of loans from related parties (1,333,982,400) (16,000,000) (12,000,000)
Issuance of shares 1,250,608,500 15,000,000 10,000,000
Principal payments on finance leases (32,378,087) (388,348) (319,789)
Net cash provided by financing activities 6,252,370,006 74,991,934 66,180,211
Net increase in cash and cash equivalents 915,353,295 10,978,895 (860,175)
Cash and cash equivalents at the beginning of the year/period 34,770,085 417,038 1,277,213
Cash and cash equivalents at the end of the year/period 950,123,380 11,395,933 417,038
Supplemental cash flow information
Interest paid 749,186,777 8,985,867 3,432,840
Conversion of loan and interest to equity by parent company - - 22,875,833

(The accompanying notes are an integral part of these financial statements)




Bharat Forge Aluminum USA Inc.

Notes to Financial Statements

NOTE A : NATURE OF OPERATIONS AND LIQUIDITY PLANS
1. Nature of operations

Bharat Forge Aluminum USA, Inc. (hereinafter referred to as "“BFALU"” or the “Company") was incorporated
in the State of North Carolina on September 27, 2019, and is a wholly owned subsidiary of Bharat Forge
America Inc ("BFA” or “the Parent company”). Bharat Forge Limited (Ultimate Parent Company or “BFL")
a publicly listed company in India owns 100% of the common stock of Bharat Forge America, Inc.

The Company has set up a new greenfield facility in Sanford, North Carolina, to cater to the aluminum
forgings requirements for global marquee OEMs (Original Equipment Manufacturer). The Company
designs, produces and supplies aluminum and steel automotive components for the auto industry. The
new facility will play a key role in enhancing the BFL's presence in the Electric Vehicle ("EV”) transition
globally. The Company completed the capital expenditure for Phase I and commenced commercial
production. Phase I involved the strategic establishment of a forging line, which reached completion in
September 2021. Currently, the Company is in the process of commencing the capex for Sanford Phase
IT expansion which is estimated to be completed by end of the year 2024.

2. Liquidity plans

For the year ended March 31, 2024, the Company incurred a net loss after taxes of $26,141,899,
negative operating cash flows of $9,668,647 and has accumulated deficit of $59,723,645. However, the
operations of the Company is primarily funded by investment from Parent Company, loans from related
parties and banks. The Company raised $60,500,000 through loans from related parties, $20,880,282
through short term borrowings from banks, $10,000,000 through long-term debt from banks and
$15,000,000 investment from Parent Company during the year ended March 31, 2024.

Management evaluated the Company's liquidity position on the date these financial statements were
available to be issued and determined that the Company will continue operations for the foreseeable
future, in view of the continued support from the Ultimate Parent Company. The management considers
that it is appropriate to prepare these financial statements on a going concern basis, which assumes that
the Company will continue in operational existence for the foreseeable future.

NOTE B : SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of significant accounting policies applied in the presentation of accompanying financial statements
are as follows:

1. Basis of preparation

a. The accompanying financial statements are prepared under the historical cost convention on the
accrual basis of accounting in accordance with the accounting and reporting requirements of
generally accepted accounting principles in the United States of America ("US GAAP”) to reflect
the financial position, results of operations, stockholder’s equity, and cash flows.

b. All amounts are stated in United States Dollars except as otherwise specified.
C. The financial statements are for the years ended March 31, 2024, and March 31, 2023.

d. Certain reclassifications, regroupings, and reworking have been made in the prior period’s
company financial statements to conform to the classifications used in the current year. This has
no impact on previously reported net loss or stockholder’s equity.

2. Use of estimates

The preparation of financial statements are in conformity with accounting principles generally accepted
in the United States of America and requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the
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reporting period. The Company's most significant estimates include but are not limited to, allowance
on obsolence of inventories, the realization of deferred tax assets, allowance for expected credit loss,
determination of useful lives for tangible fixed assets, intangible assets, at the balance sheet dates
represent certain of these particularly sensitive estimates. Management believes that the estimates used
in the preparation of the financial statements are prudent and reasonable. Actual results could differ
from these estimates. Appropriate changes in estimates are made as management becomes aware of
changes in circumstances surrounding the estimates. Any revision to accounting estimates is recognized
prospectively in the current and future periods.

Cash

Cash consist of highly liquid investments with an initial maturity of three months or less. The carrying
value of cash approximates fair value because of the short maturities of those financial instruments.
Balances on deposits with the bank are insured by the Federal Deposit Insurance Corporation up to an
aggregate of $250,000. The Company believes it is not exposed to any significant risk on cash.

Revenue recognition

Revenue is recognized when obligations under the terms of a contract with a customer are satisfied;
generally, this occurs with the transfer of control of the Company’s products or services. Revenue is
measured as the amount of consideration the Company expects to receive in exchange for transferring
goods or providing services. A performance obligation is a promise in a contract to transfer a distinct
good or service to the customer and is the unit of account in the contract. A contract’s transaction
price is allocated to each distinct performance obligation and recognized as revenue when, or as, the
performance obligation is satisfied. In determining the transaction price, the Company considers the
effects of variable consideration, the existence of significant financing contracts, non-cash consideration,
and consideration payable to the customer, if any.

The Company’s revenue represents sales of finished goods with incoterms ex-factory/ex-works wherein
the goods are made available at Company’s factory location to be picked up by the customers. The
performance obligation is met at the time of goods being made available for pick up by customers.

Accounts receivable and provision for doubtful debts

Accounts receivable from customers are recorded at the original invoiced amounts net of an allowance for
doubtful accounts. The Company make estimates of expected credit losses for allowance by considering
a number of factors, including the length of time trade accounts receivable are past due, previous loss
history continually updated for new collections data, the credit quality of customers, current economic
conditions, reasonable and supportable forecasts of future economic conditions and other factors that
may affect ability to collect from customers. The provision for estimated credit losses is recorded in
accounts receivable, net of allowance on balance sheets.

Inventories

Inventories are stated at a lower of cost or market value, with the cost determined using the weighted
average method. Raw materials and packing materials are valued at cost. Cost includes all the appropriate
allocable overheads. The cost in the case of work-in-progress and finished goods comprises direct labor,
material, cost, and production overheads. Work-in-progress and finished goods are valued at lower of
cost or market value after providing for obsolescence and other losses. The Company is required to
make assumptions regarding the level of reserves required to value potentially obsolete or overvalued
items at a lower of cost or market value. These assumptions require the Company to analyze the aging
of and forecasted demand for its inventory, forecast future product sales prices, pricing trends, and
margins, and to make judgments and estimates regarding obsolete or excess inventory. Future product
sales prices, pricing trends, and margins are based on the best available information at that time,
including actual orders received, negotiations with the Company’s customers for future orders, including
their plans for expenditures, and market trends for similar products. The Company’s judgments and
estimates for excess or obsolete inventory are based on an analysis of actual and forecasted usage. The
Company makes adjustments to its inventory reserve based on the identification of specific situations
and increases its inventory reserves accordingly. As further changes in future economic or industry
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10.

10

conditions occur, the Company will revise the estimates that were used to calculate its inventory reserves.
Property, plant, and equipment and depreciation

Property, plant, and equipment are stated at cost less accumulated depreciation. The cost of items of
property, plant, and equipment comprise the cost of purchase and other costs necessarily incurred to
bring it to the condition and location necessary for its intended use.

Major maintenance projects that extend the life of the related equipment are capitalized. The cost of
maintenance and repairs are charged to expense when incurred.

The Company depreciates property, plant, and equipment over the estimated useful life using the
straight-line method, including finance lease assets which are depreciated over the terms of their
respective leases. Upon retirement or disposal of assets, the cost and accumulated depreciation are
eliminated from the accounts, and the resulting gain or loss is credited or charged to operations.

The estimated useful life used to determine depreciation is:

Building 30 — 50 years

Machinery and equipment 1 - 20 years

Tooling 10 years

Furniture and fixtures 5-10 years

Leasehold improvements Shorter of life or lease term
Office equipment 5 years

The cost of property, plant, and equipment not ready for use before such date are disclosed under capital
work-in-progress. Deposits paid towards the acquisition of property, plant, and equipment outstanding
as of each balance sheet date and the cost of property, plant, and equipment not ready for use before
such date are disclosed under capital work-in-progress.

Intangible assets

Intangible assets are stated at cost less accumulated amortization. The Company amortizes intangible
assets over their estimated useful lives unless such lives are determined to be indefinite. Amortizable
intangible assets are amortized over their estimated useful lives in proportion to the economic benefits
consumed in each period. Intangible assets with indefinite lives are tested at least annually for impairment
and written down to the fair value as required. The estimated useful lives of the amortizable intangible
assets are as follows:

Software 3 years

Impairment of long-lived assets

Long-lived assets, including certain identifiable intangible assets, to be held and used are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount of such
assets may not be recoverable. Such assets are considered to be impaired if the carrying amount of the
assets is higher than the future undiscounted net cash flows expected to be generated from the assets.
The impairment amount to be recognized is measured by the amount by which the carrying value of the
assets exceeds its fair value.

Income taxes

In accordance with the provisions of Financial Accounting Standards Board (“FASB”) Accounting
Standards Codification ("“ASC") Topic 740 “Income Taxes,” income taxes are accounted for using the asset
and liability method. Deferred tax assets and liabilities are recognized for the future tax consequences
attributable to differences between the financial statements carrying amounts of existing assets and
liabilities and their respective tax bases and operating loss carry forwards. Deferred tax assets and
liabilities are measured using enacted tax rates expected to apply to taxable income in the years in
which those temporary differences are expected to be recovered or settled. The effect on deferred tax
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12.
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assets and liabilities of a change in tax rates is recognized in income in the period that includes the
enactment date. The deferred tax asset is reduced by a valuation allowance if it is more likely than not
that some portion or all of the assets will not be realized.

The Company recognizes liabilities for uncertain tax positions based on a two-step process. The first
step is to evaluate the tax position for recognition by determining if the weight of available evidence
indicates it is more likely than not that the position will be sustained on audit, including resolution of
related appeals or litigation processes, if any. The second step is to measure the tax benefit as the
largest amount which is more than 50% likely of being realized upon ultimate settlement. The Company
recognizes interest and penalties related to uncertain tax positions within the provision for income taxes.

The Company is a subsidary of a group that files a consolidated federal tax return. Accordingly, income
taxes payable to the tax authority are recognized on the financial statements of the Parent company,
which is the taxpayer for income tax purposes. The Company approximates the amounts that would be
reported if it were separately filing its tax return.

Leases

Accounting Standard Update ("fASU") 2016-02, Leases. On April 1, 2022, the Company early adopted
Accounting Standards Codification 842 and all the related amendments (“new lease standard”) using the
modified retrospective method. The new lease standard requires all leases to be reported on the balance
sheet as lease right-of-use assets and lease obligations.

The Company’s leases are classified as finance and operating leases, which are included in lease right-
of-use assets and lease liabilities in the Company’s balance sheet. Right-of-use assets and lease liabilities
are recognized based on the present value of the future minimum lease payments over the lease term
at the commencement date for leases exceeding 12 months. Minimum lease payments include only
the fixed lease component of the agreement, as well as any variable rate payments that depend on an
index, initially measured using the index at the lease commencement date. Lease terms may include
options to renew when it is reasonably certain that the Company will exercise that option.

The Company’s estimation considers the market rates of the Company’s outstanding collateralized
borrowings and interpolations of rates outside of the terms of the outstanding borrowings, including
comparisons to comparable borrowings of similarly rated companies with longer term borrowings.
Lease expense is recognized on a straight-line basis over the lease term and is included in the cost of
revenue or general and administrative expenses. Leases with a lease term of 12 months or less from the
commencement date that do not contain a purchase option are recognized as an expense.

Commitments and contingencies

Liabilities for loss contingencies arising from claims, assessments, litigations, fines, penalties, and
other sources are recorded when it is probable that a liability has been incurred and the amount can
be reasonably estimated. Legal costs incurred in connection with loss contingencies are expensed as
incurred. Contingent liabilities are not recognized but are disclosed in notes. Contingent assets are
neither recognized nor disclosed in the financial statements.

Fair value measurement

Assets and liabilities recorded at fair value in the financial statements are categorized based upon the
level of judgment associated with the inputs used to measure their fair value. Hierarchical levels which
are directly related to the amount of subjectivity associated with the inputs to the valuation of these
assets or liabilities are as follows:

Level 1 — unadjusted quoted prices in active markets for identical assets or liabilities that the Company
has the ability to access as of the measurement date.

Level 2 — inputs other than quoted prices included within Level 1 that are directly observable for the
asset or liability or indirectly observable through corroboration with observable market data.

Level 3 — unobservable inputs for the asset or liability only used when there is little if any market activity
for the asset or liability at the measurement date.
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This hierarchy requires the Company to use observable market data when available, and to minimize the
use of unobservable inputs when determining fair value.

The Company’s financial instruments consist of cash, accounts receivable, accounts payable, and accrued
liabilities. The estimated fair value of cash, accounts receivable, accounts payable and accrued liabilities
approximates their carrying amounts due to the short-term nature of these instruments. None of these
instruments are held for trading purposes.

14. Recently issued accounting standards adopted

In June 2016, the FASB issued ASU No. 2016-13, “Financial Instruments-Credit Losses (Topic 326):
Measurement of Credit Losses on Financial Instruments,” or ASU No. 2016-13. The amendments in
ASU No. 2016-13 introduce an approach based on expected losses to estimated credit losses on certain
types of financial instruments, modify the impairment model for available-for-sale debt securities and
provide for a simplified accounting model for purchased financial assets with credit deterioration since
their origination. The new standard requires financial assets measured at amortized cost be presented
at the net amount expected to be collected through an allowance for credit losses that is deducted from
the amortized cost basis.

The Company adopted the ASU No. 2016-13, “Financial Instruments-Credit Losses (Topic 326) as of
April 01, 2023 with no material impact to the financial statements.

15. Recently issued accounting standards not yet adopted

In December 2023, the FASB issued ASU No. 2023-09, Income Taxes (Topic 740): Improvements to
Income Tax Disclosures (ASU 2023-09), which improves the transparency of income tax disclosures
by requiring consistent categories and greater disaggregation of information in the effective tax rate
reconciliation and income taxes paid disaggregated by jurisdiction. It also includes certain other
amendments to improve the effectiveness of income tax disclosures. This guidance will be effective for
the annual periods beginning the year ended December 31, 2025. Early adoption is permitted. Upon
adoption, the guidance can be applied prospectively or retrospectively. The Company does not expect
the adoption of this guidance to have a material impact on its financial statements.

NOTE C : FINANCIAL INSTRUMENTS AND CONCENTRATION OF CREDIT RISK

Financial instruments that potentially subject the Company to concentrations of credit risk consist principally
of cash equivalents and trade receivables. The cash resources of the Company are invested with banks after
an evaluation of the credit risk. By their nature, all such cash and trade receivables involve risk including the
credit risk of non-performance by counter parties.

In management’s opinion, as of March 31, 2024, there was no significant risk of loss in the event of non
performance of the counter parties to these cash and accounts receivables.

As at March 31, 2024 and March 31, 2023, three customers accounted for approximately 73% and 80% of the
total accounts receivable and contributed for around 63% and 81% of the Company’s revenue during the year
ended March 31, 2024 and March 31, 2023, respectively.

NOTE D : CASH

Cash consists of: As at As at

March 31, 2024 March 31, 2023
Balance with banks 11,395,933 417,038
Total 11,395,933 417,038
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NOTE E : ACCOUNTS RECEIVABLE, NET OF ALLOWANCES
Accounts receivable are stated net of provision for expected credit loss, doubtful receivables and other

allowances.
Accounts receivable consists of:

Accounts receivable
Less: allowance for expected credit loss
Less: allowance for doubtful receivables

Accounts receivable, net of allowances

As at As at

March 31, 2024 March 31, 2023
9,772,717 7,923,216
(517,387) -

- (272,698)

9,255,330 7,650,518

The following table provides the details of expected credit loss and doubtful accounts receivable:

Balance at beginning of the year
Add: allowances towards expected credit loss
Add: allowances towards doubtful accounts receivable

Balance at the end of the year

NOTE F : INVENTORIES, NET

Inventories consists of:

Raw material

Work in progress

Finished goods [includes goods in transit]
Stores, spares and loose tools

Less: inventory reserve

Total

The following table provides the details of inventory provision:

Balance at beginning of the year
Add: provision on inventory obsolescence
Less: reversal of provision on inventory obsolescence

Balance at the end of the year

As at March 31, 2024

As at March 31, 2023

272,698 -
244,689 -

- 272,698

517,387 272,698
As at As at
March 31, 2024 March 31, 2023
989,710 5,405,614
1,039,619 817,957
540,732 975,021
5,838,892 2,964,541

- (157,622)
8,408,953 10,005,511

As at March 31, 2024

As at March 31, 2023

157,622

(157,622)

157,622

157,622

During the current year ended March 31, 2024, inventory worth $NIL (March 31, 2023 : $18,728) was written

off on account of its net realizable value being less than cost.
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NOTE G : PREPAID EXPENSES AND OTHER CURRENT ASSETS

Prepaid and other current assets consists of: As at As at
March 31, 2024 March 31, 2023
Prepaid expenses 753,482 65,617
Advance taxes 2,123 1,061
Insurance claim recoverable 750,000 -
Others 1,837,324 -
Total 3,342,929 66,678
NOTE H : PROPERTY, PLANT, AND EQUIPMENT, NET
Property, plant, and equipment consists of: As at As at
March 31, 2024 March 31, 2023
Land 113,792 105,672
Building 24,308,462 24,224,242
Machinery and equipment 79,994,764 73,047,361
Tooling 8,223,279 6,099,068
Furniture and fixtures 281,809 235,543
Leasehold improvements 218,930 -
Office equipment 155,323 155,323
113,296,359 103,867,209
Less: accumulated depreciation (13,123,204) (5,491,113)
Total 100,173,155 98,376,096

Depreciation for the year ended March 31, 2024, was $7,703,255 (March 31, 2022: $5,491,113). During
the year ended March 31, 2024, certain assets amounting to $92,949 were written-off (March 31, 2023:
$280,390), as their recoverable value was determined to be zero as of the balance sheet date.

NOTE I : INTANGIBLE ASSETS, NET

Intangible assets consists of: As at As at

March 31, 2024 March 31, 2023
Software 560,407 560,407
Less: accumulated amortization (354,975) (168,231)
Intangible assets, net 205,432 392,176

Amortization for the year ended March 31, 2024, was $186,744 (March 31, 2023: $168,231). During the year

ended March 31, 2024, certain assets amounting to $999 were written-off.
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NOTE J : OTHER NON-CURRENT ASSETS

Other non-current assets consists of: As at As at

March 31, 2024 March 31, 2023
Advance payments to capital vendors 31,701,944 9,537,303
Others 2,200 2,200
Total 31,704,144 9,539,503

NOTE K : SHORT-TERM BORROWINGS

Short term borrowings consists of: As at As at

March 31, 2024 March 31, 2023
Line of credit 52,000,000 67,000,000
Vendor financing credit facility 20,880,282 -
Total 72,880,282 67,000,000

Under multiple line of credit agreements (the “agreement”) with banks, the Company has availed borrowings
of $52,000,000 (March 31, 2023: $67,000,000). The entire amount is withdrawn as of March 31, 2024, and
March 31, 2023, respectively and has extended maturity dates within twelve months from balance sheet dates.

The interest rate as per the agreement was stipulated at 2% plus the applicable LIBOR resulting in interest
rate of 7.08% for the year ended March 31, 2024 (March 31, 2023: 6.13%)

During the current year, the Company availed a vendor financing credit facility of $23,000,000 from a bank for
funding the capital expenditures. Out of the total permissible limit, the Company has drawn $20,880,282 as
of March 31, 2024. The interest rate as per the agreement was stipulated at 2.80% plus the applicable SOFR
resulting in effective interest rate of 6.96% for the year ended March 31, 2024.

The interest expense for the year ended March 31, 2024, was $6,526,305 (March 31, 2023: $4,131,197). Out
of the interest expenses, $2,350,430 is capitalized as capital work-in-progress (March 31, 2023: $1,467,897).
Net interest expense towards short-term borrowings amounts to $4,175,875 (March 31, 2023: $2,663,300).
Interest outstanding is $1,057,859 and $875,614 as of March 31, 2024, and March 31, 2023, respectively.

The line of credit are guaranteed by the Ultimate Parent Company and in exchange of which the Company is
paying guarantee commission of $453,822 for the year ended March 31, 2024 (March 31, 2023: $103,623),
out of which $NIL (March 31, 2023: $103,623) was capitalized during the year ended March 31, 2024. Net
guarantee commission interest amounts to $453,822 (March 31, 2023: $NIL)

NOTE L : LOANS FROM RELATED PARTIES

Loans from related parties consists of: As at As at

March 31, 2024 March 31, 2023
Loan from Parent Company (refer note R) 64,500,000 32,000,000
Loan from other related parties (refer note R) 12,000,000 500,000
Total 76,500,000 32,500,000

The Company has received line of credit from parent company and other related parties to facilitate working
capital requirements with a aggregate permissible limit of $76,500,000 (March 31, 2023: $32,500,000). The
entire balance is repayable within twelve months from the balance sheet date. As at March 31, 2024 the
Company has made withdrawals to the tune of $76,500,000 (March 31, 2023: $32,500,000).
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As of March 31, 2024, the applicable rate of interest on the outstanding loan was 5.30% per annum (March
31, 2023: 5.45%).

The interest expense for the year ended March 31, 2024, was $2,487,177 (for the year ended March 31,
2023: $679,534). Out of the interest expenses, $286,375 is capitalized as capital work-in-progress (for the
year ended March 31, 2023: $178,341). Net interest expense towards loans from related parties amounts to
$2,200,802 (for the year ended March 31, 2023: $501,193). Interest outstanding is $1,196,739 and $741,585

as of March 31, 2024 and March 31, 2023, respectively.

NOTE M : OTHER CURRENT LIABILTIES

Other current liabilities consist of: As at As at
March 31, 2024 March 31, 2023
Capital vendors 11,817,090 6,533,590
Accrued interest on short term borrowings 1,057,859 875,614
Accrued interest on loans from related parties (refer note R) 1,196,739 741,585
Accrued property taxes 383,825 307,620
Employee related liabilities 578,614 337,967
Accrued expenses 419,335 22,309
Total 15,453,462 8,818,685
NOTE N : LONG-TERM DEBT
Long-term debt consist of: As at As at
March 31, 2024 March 31, 2023
Loan from banks 10,000,000 -
Less: current portion of long-term debt (1,666,667) -
Long-term debt, net of current portion 8,333,333 -
The future maturities of the Company's loan arrangements are as follows:
For the years ending March 31, Amount
March 31, 2025 1,666,667
March 31, 2026 8,333,333
Total 10,000,000

During the year ended March 31, 2024, the Company availed a loan of $10,000,000 from bank for funding
the capital expenditures. Out of the total permissible limit, the company has drawn entire $10,000,000 as of
March 31, 2024. The interest rate was stipulated at 1.93% plus the applicable SOFR resulting in interest rate
of 7.24% for the year ended March 31, 2024. The effective interest rate for the year ended March 31, 2024 is
7.50%. The loan is repayable in equal monthly installments till January 18, 2026.

The interest expense for the year ended March 31, 2024, was $146,947 (for the year ended March 31, 2023:
$NIL), which was entirely capitalized as capital work-in-progress (for the year ended March 31, 2023: $NIL).
Interest outstanding is $NIL as of March 31, 2024 and 2023, respectively.

NOTE O : LEASE

General description of the lease: The Company has obtained one warehousing facility and multiple vehicles
under operating and finance leases, respectively. These leases have non-cancellable terms.
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The Company used the following policies and/or assumptions in evaluating the lease population:

Lease determination: The Company considers a contract to be or to contain a lease if the contract conveys
the right to control the use of identified property, plant, or equipment (an identified asset) for a period of time
in exchange for consideration.

Discount rate: When the lease contracts do not provide a readily determinable implicit rate, the Company
uses the estimated incremental borrowing rate based on information available at the inception of the lease.
The discount rate is determined by asset class.

Purchase options: Certain leases include options to purchase office equipment. The depreciable life of assets
are limited by the expected lease term, unless there is a transfer of title or purchase option reasonably certain
of exercise.

Renewal options: Most leases include one or more options to renew, with renewal terms that can extend the
lease term from one or more years. The exercise of lease renewal options is at the Company’s sole discretion.

Residual value guarantees, restrictions, or covenants: The lease agreements do not contain any
material residual value guarantees or material restrictive covenants.

Short-term leases: Leases with an initial term of 12 months or less are not recorded on the balance sheet;
the Company recognizes lease expense for these leases on a straight-line basis over the lease term and expense
the associated operating lease costs to 'selling, general and administrative expenses' on the statements of loss.

Balance sheets information as of March 31, 2024 and March 31, 2023 related to leases is shown below:

As at March 31, 2024 As at March 31, 2023

Assets
Operating lease right-of-use assets 44,915 312,314
Finance lease right-of-use assets 359,749 647,284

Operating lease liabilities:
Current lease liabilities 44,915 267,398
Total operating lease liabilities 44,915 267,398

Finance lease liabilities:

Current lease liabilities 272,237 362,065
Non-current lease liabilities 92,938 288,318
Total finance lease liabilities 365,175 650,383

Statements of loss information for the years ended March 31, 2024 and March 31, 2023 related to leases are
shown below:

For the year ended For the year ended
March 31, 2024 March 31, 2023

Operating lease cost:
Operating lease cost 267,399 267,399
Interest on lease liabilities 2,538 2,538
Total operating lease cost ("Selling, general and 269,937 269,937

administrative expenses™)
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Statements of loss information for the years ended March 31, 2024 and March 31, 2023 related to leases are

shown below:

As at March 31, 2024

As at March 31, 2023

Finance lease cost:
Amortization of right-of-use assets

Interest on lease liabilities

Total finance lease cost

390,675 587,384
12,681 9,059
403,356 596,443

Supplemental cash flow information related to leases for the years ended March 31, 2024, and March 31, 2023,

was as follows:

As at March 31, 2024

As at March 31, 2023

Cash paid for amounts included in the measurement of
lease liabilities:

Cash paid towards operating leases
Cash paid towards finance leases (principal payments)
Cash paid towards finance leases (interest payments)

Lease assets obtained in exchange for new finance lease liabilities

269,937
388,348

12,681
103,120

269,937
319,789

9,059
970,172

Maturities of operating lease liabilities as of
March 31, 2024, and March 31, 2023, were as follows:

Weighted average remaining lease term

Weighted average discount rate

Maturities of finance lease liabilities as of
March 31, 2024, and March 31, 2023, were as follows:

Weighted average remaining lease term

Weighted average discount rate

As at March 31, 2024

As at March 31, 2023

1.06 years
2.06%

1.90 years
1.34%

Maturities of operating lease liabilities as of March 31, 2024 are as follows:

March 31, 2025
Total future minimum rental commitments
Less: imputed interest

Total lease liability

2.00 years
1.34%

2.79 years
1.58%

Amount

44,990

44,990
(75)

44,915
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Maturities of finance lease liabilities as of March 31, 2024 are as follows:

Amount

March 31, 2025
March 31, 2026

Thereafter

279,278
86,119
9,213

Total future minimum rental commitments

Less: imputed interest

374,610
(9,435)

Total lease liability

365,175

NOTE P : REVENUE FROM CONTRACTS WITH CUSTOMERS

Disaggregated revenue information

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Type of goods sold

Sale of manufactured products 60,383,080 19,975,812
Tooling sales 350,000 -
Sale of scrap - 2,109,301
Total 60,733,080 22,085,113
Timing of revenue recognition

Goods transferred at a point of time 60,733,080 22,085,113
Total 60,733,080 22,085,113

NOTE Q : INCOME TAXES

The Company is a member of a group that files a consolidated federal tax return as per regulations applicable
to Chapter C corporations in the United States of America. Accordingly, no provision for federal income taxes

has been made in the accompanying financial statements.
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Deferred income taxes reflect the net tax effects of temporary differences between the carrying amount of
assets and liabilities for financial reporting purposes and the amounts used for income tax purposes. Significant
components of the Company's net deferred income taxes are as follows:

As at As at
March 31, 2024 March 31, 2023
Non-current deferred tax assets
Interest disallowed u/s 163(j) 1,969,278 504,727
Unpaid related party provision disallowed u/s 267 238,949 77,555
Start-up costs 4,143,206 984,375
State tax credit carry forward 13,089,479 7,175,185
Charitable contributions 672 -
Unrealised foreign exchange loss 98,164 -
Total deferred tax assets 19,539,748 8,741,842
Non-current deferred tax liabilities
Property, plant, and equipment (4,696,291) (1,327,875)
Total deferred tax liabilities (4,696,291) (1,327,875)
Net deferred taxes 14,843,457 7,413,967
Less: deferred tax assets valuation allowance (14,843,457) (7,413,967)

Net deferred taxes - -

Realization of net deferred tax assets is dependent upon generation of sufficient taxable income in future
years, benefit from the reversal of taxable temporary differences and tax planning strategies. Management
assesses the available positive and negative evidence to estimate whether sufficient future taxable income
will be generated to permit use of the existing deferred tax assets. The amount of net deferred tax assets
considered realizable is subject to adjustment in future periods if estimates of future taxable income change.

Management believes that negative evidence outweighs the positive evidence and thus it is more likely than
not that the benefit from deferred tax asset may not be realized in foreseeable future. In recognition of this
risk, a valuation allowance of $14,843,457 and $7,413,967 has been created as at March 31, 2024 and March
31, 2023 respectively.

As at March 31, 2024, the Company has federal net operating loss (NOL's) carryforwards of approximately
$57,461,819 (March 31, 2023: $34,167,549), as per Tax Cuts and Jobs Act it will be carried forward indefinitely
for utilization.

The Company has state NOL's carryforward in North Carolina of approximately $51,771,984 as at March 31,
2024 (March 31, 2023: $34,900,908), which if unutilized will expire in the year 2034 through 2035.

Accounting for uncertain tax position

The Company recognizes the benefit of a tax position only after determining that the relevant tax authority
would more likely than not sustain the position following an audit. For tax positions meeting the more-likely-
than-not threshold, the amount recognized in the financial statements is the largest benefit that has a greater
than 50% likelihood of being realized upon ultimate settlement with the relevant tax authority. The Company
has no unrecognized tax positions as at March 31, 2024 and March 31, 2023.

The tax year 2020 to 2022 remain subject to examination by the taxing authorities.
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NOTE R : RELATED PARTY TRANSACTIONS

The Company has entered into related party transactions with following entities: (Bharat Forge Limited and its
subsidiaries referred to as “Group Companies”)

A. Ultimate Parent Company

Bharat Forge Limited
B. Parent Company

Bharat Forge America Inc.
C. Other related parties where common control exists
Bharat Forge PMT Technologie, LLC
Bharat Forge Global Holding GmbH
Bharat Forge Aluminiumtechnik GmbH
Bharat Forge CDP GmbhH
Kalyani Mobility, Inc
Bharat Forge International Limited
Bharat Forge Daun GmbH

Bharat Forge Tennessee Inc.

W ©® N o kW N

Kalyani Technoforge Limited

10. Kalyani Cleantech Private Limited
The summary of transactions with related parties and transactions are as follows:
Cost of revenues:

The Company recognized cost of revenues related to purchases of materials from Group Companies amounting
to $11,414,980 and $2,296,647 for the years ended March 31, 2024, and March 31, 2023, respectively.

Selling, general and administrative expenses:

The Company recognized expenses related to reimbursement of costs from Group Companies amounting to
$576,979, and $1,181,121, for the years ended March 31, 2024, and March 31, 2023, respectively.

Additionally, the Company recognized expenses related to reimbursement of payroll costs incurred on behalf
of a Group Company amounting to $1,034,810 for the year ended March 31, 2024.

Loans from related parties:

During the years ended March 31, 2024, and March 31, 2023, the Company obtained loans from a Group
Companies amounting to $60,500,000 and $35,500,000, respectively.

Investments from parent company:

During the years ended March 31, 2024, and March 31, 2023, the Company obtained additional investments
from Parent Company amounting to $15,000,000 and $10,000,000, respectively.

Loan offset:

During the year ended March 31, 2024, loan from a Group Company amounting to $500,000 is offset against
the receivable balance from the said company.

Loan converted to equity:

During the year ended March 31, 2023, Loan from Parent Company amounting to $20,000,000 and the
corresponding accrued interest of $2,875,833 were converted into equity.




Interest expenses:

The Company recognized interest expenses on loans from Group Companies amounting to $2,487,177 and
$679,534, for the years ended March 31, 2024, and March 31, 2023, respectively.

Guarantee commission:

The Company recognized gurantee commission on loans guranteed by the Ultimate Parent Company amounting
to $453,822 and $103,623, for the years ended March 31, 2024, and March 31, 2023, respectively.

The summary of balances due to and from related parties:

Due from related parties:

As at
March 31, 2024

As at
March 31, 2023

Other receivables, related parties 1,244,682 228,733
Total 1,244,682 228,733
The summary of balances due to and from related parties:

As at As at

Due to related parties:

March 31, 2024

March 31, 2023

Account payable, related party 442,020 -
Other payables, related parties 3,652,327 1,971,552
Loan from related parties 76,500,000 32,500,000
Accrued interest on loans from related parties 1,196,739 741,585
Total 81,791,086 35,213,137

NOTE S : EMPLOYEE BENEFIT PLANS

The Company has an employee savings plan which qualifies under Section 401(k) of the Internal Revenue
Code. The plan allows eligible employees to make voluntary contributions based on a specific percentage of
compensation which may not exceed limitations under the Internal Revenue Code.

The Company has a discretionary matching contribution of 50% up to 6% of compensation. The total expense
for employee retirement contribution plans for the year ended March 31, 2024, was $151,428 (March 31,
2023: $116,506).

NOTE T : COMMON STOCK
Common stock authorized, issued and outstanding.

The authorized common stock is 100 shares with a par value of $10 per share as at March 31, 2024 and March
31, 2023 of which 10 shares were issued as of that date.

Voting

Each holder of common stock is entitled to one vote in respect of each share held by him in the records of the
Company for all matters submitted to a vote.
Liquidation

In the event of liquidation of the Company, the holders of common stock shall be entitled to receive all of the
remaining assets of the Company, after distribution of all preferential amounts, if any. Such amounts will be in
proportion to the number of equity shares held by the shareholders.
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NOTE U : FIRE RELATED EXPENSES AND INSURANCE CLAIM RECOVERIES

In March 2024, the Company experienced a fire incident at its plant at Sanford, North Carolina, resulting
in property damages and business interruption. The Company is currently in the process of settling the fire
insurance claim, including claims for equipment damages and loss of profit, with the insurance company under
a settlement and release agreement dated February 22, 2024. As of the year-end date, the Company has
recognized the claim to the extent it has been sanctioned and has incurred the related expenses.

The Company incurred expenses related to fire incident amounting to $714,933 for the year ended March
31, 2024, as reported in the statements of loss. The Company has recognized insurance claim recoveries
amounting to $750,000 during the year ended March 31, 2024, as reported under "Other income" in the
statement of loss.

NOTE V : SUBSEQUENT EVENTS

The Company evaluated all events and transactions that occurred after March 31, 2024, through the date the
financial statements are available to be issued. Based on the evaluation, the Company is not aware of any
subsequent events or transactions, which would require recognition or disclosure in the financial statements.
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Bharat Forge America, Inc.

Independent Auditor’s Report

To the Board of Directors and the Stockholder
Bharat Forge America, Inc.

Qualified Opinion

We have audited the separate parent company financial statements of Bharat Forge America, Inc. (‘the
Company’), which comprise the balance sheets as at March 31, 2024, and March 31, 2023 (restated), and the
related statements of changes in stockholder’s equity for the years then ended, the statements of income and
cash flows for the years ended March 31, 2024, and March 31, 2023 (restated) and the related notes to the
separate parent company financial statements.

In our opinion, except for the effects of non-consolidating all wholly owned subsidiaries, as discussed in the
Basis for the qualified opinion section of our report, the accompanying separate parent company financial
statements present fairly, in all material respects, the financial position of Bharat Forge America, Inc. as at
March 31, 2024, and March 31, 2023 (restated), the results of its operations for the years then ended and its
cash flows for the years ended March 31, 2024, and March 31, 2023(restated) in accordance with accounting
principles generally accepted in the United States of America.

Basis for qualified opinion

As discussed in Note B.1(e) to the separate parent company financial statements, the Company reports its
investments in its wholly owned subsidiaries by applying the equity method of accounting. Accounting principles
generally accepted in the United States of America require all majority-owned subsidiaries to be accounted for
as consolidated subsidiaries. Information regarding the subsidiaries is disclosed in Note F.

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (US GAAS). Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the separate parent company financial statements section of our report. We are
required to be independent of the Company and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of management for the separate parent company financial statements

Management is responsible for the preparation and fair presentation of the separate parent company financial
statements in accordance with accounting principles generally accepted in the United States of America
(US GAAP); this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of separate parent company financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the separate parent company financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial doubt about the Company’s
ability to continue as a going concern within one year after the date that the separate parent company financial
statements are available to be issued.

Auditor’s responsibilities for the audit of separate parent company financial statements

Our objectives are to obtain reasonable assurance about whether the separate parent company financial
statements are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in aggregate, they would influence the judgment
made by a reasonable user based on the separate parent company financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:
. Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material misstatement of the separate parent company financial
statements, whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the separate parent company financial statements.

o Obtain an understanding of internal control relevant to the audit to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the separate parent
company financial statements.

o Conclude whether, in our judgment, there are conditions or events considered in the aggregate that
raise substantial doubt about the Company’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Other matters

Auditors’ report on the consolidated financial statements of Bharat Forge America Inc. and its
subsidiaries for the year ended March 31, 2024, and March 31, 2023.

The consolidated financial statements of Bharat Forge America Inc. and its subsidiaries for the year ended
March 31, 2024, and March 31, 2023, prepared in accordance with US GAAP, were audited by us in accordance
with US GAAS, and we have expressed an unmodified opinion on those financial statements dated July XX,
2024

Restatements as on March 31, 2023.

The March 31, 2023, restated balance sheet, the statements of income, and the cash flows represent the correction
of errors as discussed in Note A.3 to the separate parent company financial statements. Our opinion is not modified
with respect to this matter.

Atlanta, Georgia
July 8, 2024
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Bharat Forge America, Inc.

Balance Sheet as on March 31, 2024

(All amounts are stated in United States Dollars, unless otherwise stated)

As at As at
March 31, 2024 March 31, 2023
Rs. uUsbD UsD
Assets
Current Assets
Cash and cash equivalents 13,753,025 164,956 24,519
Accounts receivables, related parties (refer note J) 115,242,406 1,382,236 625,247
Loan to subsidiaries (refer note J) 6,253,042,500 75,000,000 41,500,000
Inventories, net 