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Independent Auditor’s Report

To Bharat Forge Global Holding GmbH
Audit Opinion

We have audited the annual financial statements of Bharat Forge Global Holding GmbH, Ennepetal, which
comprise the balance sheet as at December 31, 2020 and the income statement for the fiscal year from
January 1, 2020 to December 31, 2020 and notes to the financial statements, including the presentation of the
recognition and measurement policies.

In our opinion, on the basis of the knowledge obtained in the audit the accompanying annual financial
statements comply, in all material respects, with the requirements of German commercial law applicable
to business corporations and give a true and fair view of the assets, liabilities and financial position of the
Company as at December 31, 2020 and of its financial performance for the financial year from January 1, 2020
to December 31, 2020 in compliance with German Legally Required Accounting Principles.

Pursuant to § 322 Abs. 3 Satz (sentence) 1 HGB, we declare that our audit has not led to any reservations
relating to the legal compliance of the annual financial statements.

Basis for the Audit Opinion

We conducted our audit of the annual financial statements in accordance with § 317 HGB and in compliance
with German Generally Accepted Standards for Financial Statement Audits promulgated by the Institut der
Wirtschaftspriifer (Institute of Public Auditors in Germany) (IDW). Our responsibilities under those requirements
and principles are further described in the “Auditor’s Responsibilities for the Audit of the Annual Financial
Statements” section of our auditor’s report. We are independent of the Company in accordance with the
requirements of German commercial and professional law, and we have fulfilled our other German professional
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the annual financial statements.

Responsibilities of the Executive Directors and the Supervisory Board for the Annual Financial
Statements

The executive directors are responsible for the preparation of the annual financial statements that comply, in
all material respects, with the requirements of German commercial law applicable to business corporations,
and that the annual financial statements give a true and fair view of the assets, liabilities, financial position
and financial performance of the Company in compliance with German Legally Required Accounting Principles.
In addition, the executive directors are responsible for such internal control as they, in accordance with
German Legally Required Accounting Principles, have determined necessary to enable the preparation of
annual financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the annual financial statements, the executive directors are responsible for assessing the Company’s
ability to continue as a going concern. They also have the responsibility for disclosing, as applicable, matters
related to going concern. In addition, they are responsible for financial reporting based on the going concern
basis of accounting, provided no actual or legal circumstances conflict therewith.

Auditor’s Responsibilities for the Audit of the Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a whole
are free from material misstatement, whether due to fraud or error, as well as to issue an auditor’s report that
includes our audit opinions on the annual financial statements.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with § 317 HGB and in compliance with German Generally Accepted Standards for Financial Statement
Audits promulgated by the Institut der Wirtschaftspriifer (IDW) will always detect a material misstatement.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
annual financial statements
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We exercise professional judgment and maintain professional scepticism throughout the audit. We also

Identify and assess the risks of material misstatement of the annual financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our audit opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls.

Obtain an understanding of internal control relevant to the audit of the annual financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an audit opinion on the effectiveness of these systems of the Company.

Evaluate the appropriateness of accounting policies used by the executive directors and the reasonableness
of estimates made by the executive directors and related disclosures.

Conclude on the appropriateness of the executive directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report
to the related disclosures in the annual financial statements or, if such disclosures are inadequate, to
modify our respective audit opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to
be able to continue as a going concern.

Evaluate the overall presentation, structure and content of the annual financial statements, including
the disclosures, and whether the annual financial statements present the underlying transactions and
events in a manner that the annual financial statements give a true and fair view of the assets, liabilities,
financial position and financial performance of the Company in compliance with German Legally Required
Accounting Principles.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Hagen, 21 April, 2021

(Borstinghaus) (Lingnau)
Wirtschaftspriifer Wirtschaftspriifer
(German Public Auditor) (German Public Auditor)
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Balance Sheet as at December 31, 2020

As at
31/12/2019
ASSETS Rs. EUR EUR
A. Fixed Assets
I. Intangible assets
Purchased concessions, industrial and
similar rights
and assets and licenses in such rights and 8,482,843.95 94,471.00 81,904.00
assets
II. Tangible assets
Other plant, factory and office equipment 3,656,195.45 40,718.00 47,363.00
12,139,039.40 135,189.00 129,267.00

III. Financial assets

1.

2
3.
4

Shares in affiliated companies

Loans to affiliated companies

Investments

Loans to associated companies

B. Current assets

L

II.

Accounts receivable and other assets

1

Receivables from affiliated companies

of which EUR 0.00 (12/31/2019:

EUR 0.00)

due after one year

of which Rs. 46,371,115.23

EUR 516,421.81

(12/31/2019: EUR 205,194.41)

to shareholders

Receivables from associated companies

of which EUR 0.00 (12/31/2019: EUR 0.00)

due after one year

Other assets

of which EUR 0.00 (12/31/2019: EUR 0.00)

due after one year

Cash on hands, bank balances

C. Prepaid expenses

Total

6,887,085,841.12
300,357,919.50
89.79

89.79

7,187,443,940.20

1,681,069,733.23

58,275,105.92

7,199,582,979.60

1,739,344,839.15

4,887,452.80

8,943,815,271.55

76,699,499.64
3,345,000.00
1.00

1.00

80,044,501.64

76,781,140.37
3,345,000.00
1.00

1.00

80,126,142.37

80,179,690.64

18,721,591.45

648,993.14

19,370,584.59

54,430.16

80,255,409.37

16,661,418.20

1,095,754.82

17,757,173.02

24,006.99

4,501.58

99,604,705.39

98,041,090.96
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Balance Sheet as at December 31, 2020

As at
31/12/2019
EQUITY AND LIABILITIES Rs. EUR EUR
A. Equity
I. Share Capital 448,965,500.00 5,000,000.00 5,000,000.00
II. Capital reserves 7,494,529,729.85 83,464,428.00 76,464,428.00
III. Loss/profit brought forward (862,387,482.47) (9,604,162.04) 19,154,899.93
IV. Net loss for the year (4,214,518,398.09) (46,935,882.58) | (28,759,061.97)
2,866,589,349.29 31,924,383.38 71,860,265.96
B. Accruals
1. Accruals for pensions and similar obligations 163,010,483.53 1,815,401.00 1,737,250.00
2. Tax accruals - - 1,610,000.00
3. Other accruals 57,991,911.95 645,839.29 667,048.75
221,002,395.48 2,461,240.29 4,014,298.75
C. Liabilities
1. Liabilities to banks - - 5,400,298.81
up to one year: EUR 0.00
(12/31/2019: EUR 1,200,298.81)
due later than one year EUR 0.00
(12/31/2019: EUR 4,200,000.00)
2.  Trade payables 2,957,800.88 32,940.18 115,683.77
up to one year: Rs. 2,957,800.88
- EUR 32,940.18
(12/31/2019: EUR 115,683.77)
_ due later than one year
EUR 0.00 (12/31/2019: EUR 0.00)
3. Payables to affiliated companies 4,811,188,036.08 53,580,821.20 16,581,160.56
) up to one year: Rs. 2,006,074,471.38
EUR 22,341,076.00
(12/31/2019: EUR 16,581,160.56)
_ due later than one year
EUR 0.00 (12/31/2019 : EUR 0.00)
) of which Rs. 93,633,862.47
EUR 1,042,773.47
(12/31/2019: EUR 1,002,116.23)
to shareholders
4.  Other liabilities 1,042,077,689.82 11,605,320.34 69,383.11

up to one year: Rs. 1,042,077,689.82

EUR 11,605,320.34
(12/31/2019: EUR 69,383.11)

due later than one year:
EUR 0.00 (12/31/2019 EUR 0.00)

- of which Rs. 5,189,678.42 EUR 57,795.96

(12/31/2019: EUR 66,718.56)
relating to taxes

of which EUR 0.00 (12/31/2019:
EUR 0.00)

relating to social security

Total

5,856,223,526.78

8,943,815,271.55

65,219,081.72

22,166,526.25

99,604,705.39

98,041,090.96
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Profit and Loss Account for the period from January 1st to December 315, 2020

Previous Year

Rs. EUR EUR
1. Sales 484,933,932.84 5,400,570.12 3,920,075.22
2. Other operating income 18,900,386.20 210,488.18 256,001.43
503,834,319.04 5,611,058.30 4,176,076.65
3. Personnel expenses
a) Wages and salaries (176,134,219.21) (1,961,556.28) (2,479,956.80)
b) 2)‘(’;?;::;”“ contributions and pension | 34 61 g6 68) (429,998.17) (442,820.25)
-thereof Rs. 10,217,531.71 EUR
113,789.72
(2019 : EUR 144,585.92) for pension
expenses _
(214,745,087.89) (2,391,554.45) (2,922,777.05)
4. Efggeacs'igt"s”ai’;dt::;‘l’;:ezzt;‘s’gtg“ intangible (6,611,398.61) (73,629.25) (47,144.94)
5. Other operating expenses (314,539,326.30) (3,502,934.26) (2,083,978.47)
(32,061,493.76) (357,059.66) (877,823.81)
6. Income from profit & loss transfer agreements - - 995,534.09
7.  Other interest and similar income 11,325,693.50 126,131.00 50,725.90
R thereof Rs. 11,325,693.50
EUR 126,131.00
(2019:: ]EUR 47,222.00) from affiliated
companies
8.  Depreciation on financial assets (377,131,020.00) (4,200,000.00) (18,025,000.00)
9. ggf::;fn;’”t of profit and loss transfer (3,766,928,724.14) (41,951,204.76) (10,666,746.00)
10. Interest and similar expenses (53,058,212.11) (590,894.09) (365,475.96)
- thereof Rs. 45,256,889.71 EUR 504,013
(2019: ]EUR 184,880.00) to affiliated
companies
- thereof Rs. 4,312,762.59 EUR 48,030.00
(2019: EUR 53,706.00) from discounting
of provisions
(4,185,792,262.75) (46,615,967.85) |  (28,010,961.97)
(4,217,853,756.51) (46,973,027.51) | (28,888,785.78)
11. Taxes on income 3,597,015.51 40,058.93 133,232.20
12. Income after Tax (4,214,256,741.00) (46,932,968.58) ((28,755,553.58)
13. Other taxes (261,657.09) (2,914.00) (3,508.39)
14. Net loss/income for the year (4,214,518,398.09) (46,935,882.58) ((28,759,061.97)
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1. General

Bharat Forge Global Holding GmbH has its registered office in Ennepetal and is entered in the Commercial
Register of the Local Court of Hagen under HRB 6669.

Bharat Forge Global Holding GmbH is a small corporation pursuant to Section 267 (1) of the German
Commercial Code (HGB).

The financial year covers the period from 01.01. to 31.12.2020.
2. General information on the content and structure of the annual financial statements
The presentation of the annual financial statements has not changed compared with the previous year.

The structure of the balance sheet and income statement complies with Sections 266 and 275 HGB. As
in the previous year, the income statement has been prepared using the nature of expense method as
defined in Section 275 (2) HGB.

In preparing the notes to the financial statements, the Company has taken advantage of size-dependent
exemptions for small corporations.

3. Accounting and valuation methods

The annual financial statements for the 2020 financial year have been prepared in accordance with
Sections 242 - 2564, 264 - 288 HGB. Supplementary provisions of the German Limited Liability Companies
Act (GmbH-Gesetz) relating to the annual financial statements have been observed.

The accounting and valuation methods have been retained unchanged compared with the previous year.

Acquired intangible assets and property, plant and equipment are carried at cost. Assets whose use is
limited in time are depreciated on a straight-line basis over their expected useful lives. In the case of
expected permanent impairment, additional impairment losses are recognized to the lower fair value at
the balance sheet date. In the case of additions, depreciation is charged on a pro rata temporis basis.

Low-value assets, i.e. items with an acquisition or production cost of up to and including € 250, are fully
depreciated in the year of acquisition. A collective item is formed for asset additions in a fiscal year if the
acquisition or production cost for the individual asset is more than € 250 but not more than € 1,000. One
fifth of the collective item is reversed to income in the year of recognition and in each of the following
four fiscal years.

The useful lives of depreciable assets are determined by asset group as follows:

Asset Useful life
Intangible assets 3-5 years
Buildings 33 years
Factory and office equipment 5-10 years
IT equipment 3 years

Financial assets are carried at cost or, in the case of an expected permanent impairment, at the lower
fair value at the balance sheet date.

Receivables and other assets are stated at cost less appropriate allowances for identifiable specific risks.
Receivables denominated in foreign currencies have been translated at the mean spot exchange rate at
the balance sheet date in accordance with Section 256a of the German Commercial Code (HGB).

Subscribed capital is stated at nominal value.

Accruals for reinsured pension commitments have been offset against the cover capital of the reinsurance
policy in accordance with § 246 (2) sentence 2 HGB, as these are not accessible to other creditors. In
accordance with § 253 (1) sentence 4 HGB, the asset value of the reinsurance policy is to be recognized
at fair value.

There is no active market for the reinsurance policies, so that a market price pursuant to § 255 (4)
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HGB cannot be determined. There is also insufficient information available to determine the fair value
in accordance with section 255 (4) sentence 2 HGB using recognized valuation methods. Therefore, the
asset values of the reinsurance policies have been measured at amortized cost in accordance with § 255
(4) sentence 3 HGB. These acquisition costs correspond to the actuarial reserve including irrevocable
surplus participations.

Tax accruals and other accruals consider all identifiable risks, uncertain liabilities and anticipated losses
from pending transactions, where these exist. They are generally valued at the amount required to
settle the obligation according to prudent business judgment.

Provisions with a remaining term of less than one year are not discounted. Provisions with a remaining
term of more than one year are discounted in accordance with Section 253 (2) Sentence 1 HGB using
the average market interest rate of the past seven years corresponding to their remaining term. As in
the case of retirement benefit obligations, the interest rate applied to comparable non-current provisions
is that specified in Section 253 (2) Sentence 2 HGB, which is based on a flat-rate assumption of a
remaining term of 15 years.

Liabilities are stated at the settlement amounts.

Short-term foreign currency receivables and liabilities are valued at the average spot exchange rate on
the balance sheet date.

4. Disclosures on the balance sheet
4.1 Pension accruals

The portion of pension provisions not yet recognized as a liability due to the application of
Article 67 (1) of the Introductory Act to the German Commercial Code (EGHGB) (distribution of
the adjustment amount resulting from the change in valuation under BilMoG), which originally
amounted to €369 thousand, still totaled €44k as of December 31, 2020.

In the case of pension obligations, assets and liabilities as well as expenses and income were
offset for individual pension obligations in accordance with Section 246 (2) sentence 2 HGB.

The fair values of the offset assets amount to € 190 thousand, the acquisition costs are equal.
The settlement amount of the liability items to be offset amounts to € 211k. Due to incomplete
matching of the terms of the commitment and the plan assets, the pension provision is not
recognized at the fair value of the plan assets.

The resulting effect pursuant to Section 253 (6) HGB amounts to € 206k as of December 31,
2020. A distribution block exists in this amount.

4.2 Liabilities

There were no liabilities with a remaining term of more than five years as of the balance sheet
date. Other liabilities include a fine of € 11.5 million for infringements of competition law, which
was imposed for a period in which the company was still operating. Due to the contractual
agreements in connection with the spin-off of the operating business to Bharat Forge CDP GmbH,
which was established as a result, the related expense was charged to Bharat Forge CDP GmbH.
The liability itself is recognized in the Company, as the latter remains the debtor of the fine in its
external relationship.

4.3 Contingent liabilities and other financial obligations

The other financial commitments relate to leases totalling € 113k, of which € 54k is due within
2020.

Contingent liabilities in favor of affiliated companies consisted of debt commitments to secure
loans in the amount of € 13,939k and hire-purchase obligations of an affiliated company in the
total amount of € 351k.

There is a guarantee commitment to another Group company to secure the legally required equity
capital, which expires at the Annual General Meeting in 2021.
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5. Disclosures on the income statement
5.1 Other operating income
Income from currency translation amounted to € 2k.
5.2 Write-downs on financial assets
Write-downs amounting to € 4,200k were made on investments in affiliated companies.
5.3 Other interest and similar expenses

In connection with the offsetting of assets and liabilities, associated expenses and income
amounting to € 4k have been offset in the financial result.

6. Other disclosures
6.1 Employees
The company has an average of 14 employees.
6.2 Inclusion in consolidated financial statements

Bharat Forge Limited, Pune, India, is the parent company that prepares the consolidated financial
statements for the smallest group of companies.

Ennepetal, April 15, 2021

Bharat Forge Global Holding GmbH

Michael Weis Martin Kiibelback
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Independent Auditor’s Report

To Bharat Forge CDP GmbH
Audit Opinions

We have audited the annual financial statements of Bharat Forge CDP GmbH, Ennepetal, which comprise the
balance sheet as at December 31, 2020 and the income statement for the fiscal year from January 1, 2020
to December 31, 2020 and notes to the financial statements, including the presentation of the recognition
and measurement policies. In addition, we have audited the management report of Bharat Forge CDP GmbH,
Ennepetal, for the financial year from January 1, 2020 to December 31, 2020. In accordance with German
legal requirements, we have not audited the statement on the corporate governance statement in accordance
with § (Article) 289f (4) HGB (Handelsgesetzbuch: German Commercial Code) (disclosures on the quota for
women on executive boards).

In our opinion, on the basis of the knowledge obtained in the audit

o the accompanying annual financial statements comply, in all material respects, with the requirements of
German commercial law applicable to business corporations and give a true and fair view of the assets,
liabilities and financial position of the Company as at December 31, 2020 and of its financial performance
for the financial year from January 1, 2020 to December 31, 2020 in compliance with German Legally
Required Accounting Principles, and

o the accompanying management report as a whole provides an appropriate view of the Company’s
position. In all material respects, this management report is consistent with the annual financial
statements, complies with German legal requirements and appropriately presents the opportunities and
risks of future development. Our audit opinion on the management report does not cover the content
of the statement on corporate governance referred to above.

Pursuant to § 322 Abs. 3 Satz (sentence) 1 HGB, we declare that our audit has not led to any reservations
relating to the legal compliance of the annual financial statements and of the management report.

Basis for the Audit Opinions

We conducted our audit of the annual financial statements and of the management report in accordance
with § 317 HGB and in compliance with German Generally Accepted Standards for Financial Statement Audits
promulgated by the Institut der Wirtschaftspriifer (Institute of Public Auditors in Germany) (IDW). Our
responsibilities under those requirements and principles are further described in the “Auditor’s Responsibilities
for the Audit of the Annual Financial Statements and of the Management Report” section of our auditor’s
report. We are independent of the Company in accordance with the requirements of German commercial and
professional law, and we have fulfilled our other German professional responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions on the annual financial statements and on the management report.

Other Information

The executive directors are responsible for the other information. The other information comprises the
statement on corporate governance pursuant to § 289f Abs. 4 HGB (disclosures on the quota for women on
executive boards).

Our audit opinions on the annual financial statements and on the management report do not cover the other
information, and consequently we do not express an audit opinion or any other form of assurance conclusion
thereon.

In connection with our audit, our responsibility is to read the other information and, in so doing, to consider
whether the other information

o is materially inconsistent with the annual financial statements, with the management report or our
knowledge obtained in the audit, or

. otherwise appears to be materially misstated.

12 |
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If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Executive Directors and the Supervisory Board for the Annual Financial
Statements and the Management Report

The executive directors are responsible for the preparation of the annual financial statements that comply, in
all material respects, with the requirements of German commercial law applicable to business corporations,
and that the annual financial statements give a true and fair view of the assets, liabilities, financial position
and financial performance of the Company in compliance with German Legally Required Accounting Principles.
In addition, the executive directors are responsible for such internal control as they, in accordance with
German Legally Required Accounting Principles, have determined necessary to enable the preparation of
annual financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the annual financial statements, the executive directors are responsible for assessing the Company’s
ability to continue as a going concern. They also have the responsibility for disclosing, as applicable, matters
related to going concern. In addition, they are responsible for financial reporting based on the going concern
basis of accounting, provided no actual or legal circumstances conflict therewith.

Furthermore, the executive directors are responsible for the preparation of the management report that as
a whole provides an appropriate view of the Company’s position and is, in all material respects, consistent
with the annual financial statements, complies with German legal requirements, and appropriately presents
the opportunities and risks of future development. In addition, the executive directors are responsible for
such arrangements and measures (systems) as they have considered necessary to enable the preparation of
a management report that is in accordance with the applicable German legal requirements, and to be able to
provide sufficient appropriate evidence for the assertions in the management report.

The supervisory board is responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Annual Financial Statements and of the Management
Report

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a whole
are free from material misstatement, whether due to fraud or error, and whether the management report as
a whole provides an appropriate view of the Company’s position and, in all material respects, is consistent
with the annual financial statements and the knowledge obtained in the audit, complies with the German legal
requirements and appropriately presents the opportunities and risks of future development, as well as to issue
an auditor’s report that includes our audit opinions on the annual financial statements and on the management
report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with § 317 HGB and in compliance with German Generally Accepted Standards for Financial Statement
Audits promulgated by the Institut der Wirtschaftspriifer (IDW) will always detect a material misstatement.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
annual financial statements and this management report.

We exercise professional judgment and maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the annual financial statements and of the
management report, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our audit
opinions. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal controls.

o Obtain an understanding of internal control relevant to the audit of the annual financial statements and
of arrangements and measures relevant to the audit of the management report in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an audit
opinion on the effectiveness of these systems of the Company.
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Evaluate the appropriateness of accounting policies used by the executive directors and the reasonableness
of estimates made by the executive directors and related disclosures.

Conclude on the appropriateness of the executive directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report
to the related disclosures in the annual financial statements and in the management report or, if such
disclosures are inadequate, to modify our respective audit opinions. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to be able to continue as a going concern.

Evaluate the overall presentation, structure and content of the annual financial statements, including
the disclosures, and whether the annual financial statements present the underlying transactions and
events in a manner that the annual financial statements give a true and fair view of the assets, liabilities,
financial position and financial performance of the Company in compliance with German Legally Required
Accounting Principles.

Evaluate the consistency of the management report with the annual financial statements, its conformity
with German law, and the view of the Company’s position it provides.

Perform audit procedures on the prospective information presented by the executive directors in the
management report. On the basis of sufficient appropriate audit evidence we evaluate, in particular,
the significant assumptions used by the executive directors as a basis for the prospective information,
and evaluate the proper derivation of the prospective information from these assumptions. We do not
express a separate audit opinion on the prospective information and on the assumptions used as a
basis. There is a substantial unavoidable risk that future events will differ materially from the prospective
information.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Hagen, 15 April, 2021

WuP Treuhand GmbH
Wirtschaftspriifungsgesellschaft

(Borstinghaus) (Lingnau)
Wirtschaftspriifer Wirtschaftspriifer
(German Public Auditor) (German Public Auditor)
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Balance Sheet as at December 31, 2020

As at
31/12/2019
ASSETS Rs. EUR EUR
A. Fixed Assets
I. Intangible assets
P_uLct:ased concessions, industrial and similar
gfsetasssets and licenses in such rights and 39,711,986.20 442,261.00 658,493.00
II. Tangible assets
1 Lar_1d{ land rights and buildings including
buildings
on third party land 641,953,469.23 7,149,251.66 7,575,654.66
2. Technical equipment and machinery 1,336,774,393.22 14,887,273.00 16,992,651.00
3. Other plant, factory and office equipment 892,200,404.36 9,936,180.00 12,454,039.00
4. Prepayments on tangible assets and 143,292,163.01 1,595,803.72 1,477,089.09
in progress 3,014,220,429.82 33,568,508.38 38,499,433.75
III. Financial assets

1. Shares in affiliated companies

B. Current assets

L

II.

III.

Inventories

Raw materials, supplies and operating
materials

2. Work in progress

1.

3. Finished goods and merchandise

Accounts receivable and other assets
1. Trade receivables

of which Rs. 0.00 EUR 0.00 (2019 EUR
0.00) due after more than one year

2. Receivables from affiliated companies

of which Rs. 0.00 EUR 0.00 (2019 EUR
0.00)due after more than one year
of which Rs 373,589,348.47

- EUR4,160,557.42 (2019: EUR
5,246,273.33) to shareholders

3. Other assets

of which Rs. 0.00 EUR 0.00 (2019 :

- EUR 0.00) due after more than one
year

Cash on hands, bank balances

C. Prepaid expenses

Total

139,179,305.00
3,193,111,721.02

950,570,977.40
669,875,339.45

412,898,456.38

2,033,344,773.23

1,844,005,459.52

3,068,770,283.11

65,419,448.13

4,978,195,190.76

187,255,377.49
7,198,795,341.48

4,233,415.12

10,396,140,477.62

1,550,000.00

1,550,001.00

10,586,236.33
7,460,209.52

4,598,331.68

20,536,159.90

34,176,014.45

728,557.63

35,560,769.38

22,644,777.53

55,440,731.98

40,707,927.75

11,457,171.39
9,028,944.60
6,554,494.83

27,040,610.82

22,319,913.53

12,853,421.24

1,134,356.48

36,307,691.25

2,085,409.43 95,040.44
80,170,918.94 63,443,342.51
47,146.33 69,237.89

115,778,834.65

104,220,508.15
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Balance Sheet as at December 31, 2020

As at

31/12/2019

EQUITY AND LIABILITIES Rs. EUR EUR
A. Equity

I. Share Capital 44,896,550.00 500,000.00 500,000.00

II. Capital reserves 3,741,541,619.74 41,668,475.86 41,668,475.86

III. Profit brought forward 0.00 0.00 0.00

B. Accruals

1.
2.
2.

Accruals for pensions and similar obligations
Tax accruals

Other accruals

C. Liabilities

1.

Liabilities to banks

upto one year: Rs. 82,184,791.06
- EUR9,152,426.98
(2019 Eur 21,282,314.23)
due later than one year:
- Rs. 1,495,055,115.00 EUR 16,650,000
(2019 : EUR 7,000,000.00)

Advance payments received for orders

up to one year: Rs.3,608,210.01
EUR 40,183.60 (2019 : Eur 0.00)

due later than one year : Rs.0.00 EUR 0.00
(2019: EUR 0.00)

Trade payables

up to one year: Rs. 1,127,660,877.14
- EUR 12,558,435.75 (2019: EUR

15,344,183.65)

due later than one year : Rs.0.00

EUR 0.00(2019: EUR 0.00)

Payables to affiliated companies

up to one year: Rs. 1,202,093,639.92
EUR 13,387,372.08 (2019: EUR
3,008,375.16)
due later than one year : Rs 0.00
EUR 0.00 (2019: EUR 0.00)
of which Rs 1,094,734,192.75
EUR 12,191,740.71 (2019: EUR 0.00) to
shareholders
of which Rs.81,624,482.51 EUR 909,028.45
(2019 : Eur 916,728.84) from supplies &
services

Other liabilities
up to one year: Rs.183,999,111.53

- EUR 2,049,145.33
(2019 :EUR 613,761.01)
due later than one year Rs. 98,772,410.00
EUR 1,100,000.00 (2019 : Eur 0.00)
of which Rs. 36,855,804.17

- EUR 410,452.52
(2019 : EUR 334,135.11) taxes
of which Rs. 68,465,396.20 EUR

- 762,479.48 (2019: EUR 0.00) relating to
social security

D. Deferred Income

Total

3,786,438,169.74

769,114,896.26
0.00

876,376,143.90

2,349,205,427.06

3,608,210.01

1,127,660,877.14

1,200,828,868.19

282,771,516.54

1,645,491,040.16

4,964,074,898.94

136,368.78

10,396,140,477.62

42,168,475.86

8,565,412.00
0.00

9,759,949.75

18,325,361.75

26,162,426.98

40,183.60

12,558,435.75

13,373,286.68

3,149,145.33

55,283,478.34

1,518.70

42,168,475.86

7,739,156.00
0.00
7,062,470.54

14,801,626.54

28,282,314.23

0.00

15,344,183.65

3,008,375.16

613,761.01

47,248,634.05

1,771.70

115,778,834.65

104,220,508.15
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Profit and Loss Account for the period from January 1< to December 31, 2020

Previous Year

Rs. EUR EUR
1. Sales 11,769,881,488.67 131,077,794.27 165,496,402.41
Increase/decrease in finished goods
2. inventories and work-in-process (316,511,539.26) (3,524,898.23) (5,761,275.20)
3, Production for own plant and equipment 25,930,868.96 288,784.65 909,066.81
capitalised
11,479,300,818.37 127,841,680.69 160,644,194.02
Other operating income
thereof Rs.1,557,492.75 EUR 17,345.35
4. (2019 : EUR 1,335.98) from currency 187,696,249.94 2,090,319.30 529,905.72
conversion
11,666,997,068.31 129,931,999.99 161,174,099.74
5. Cost of materials
Cost of raw materials, consumables,
a) supplies and purchased 5,461,745,675.92 60,825,895.04 81,365,103.38
merchandise
b) Cost of purchased services 2,150,499,676.05 23,949,498.08 27,282,085.88
(7,612,245,351.97) (84,775,393.12) (108,647,189.26)
4,054,751,716.34 45,156,606.87 52,526,910.48
6. Personnel expenses
a) Wages and salaries 2,382,631,029.24 26,534,678.38 32,043,043.51
Social security contributions and
pension expenses
b) thereof Rs. 64,580,757.23 494,066,370.61 5,502,275.46 6,658,567.18
EUR 719,217.37 (2019: EUR
652,892.35) for pension expenses
(2,876,697,399.85) (32,036,953.84) (38,701,610.69)
Depreciation and amortization on
7. intangible fixed assets and tangible (890,352,443.50) (9,915,599.79) (8,393,834.57)
assets
8. Other operating expenses (2,287,753,198.31) (25,478,051.19) (15,130,207.57)
thereof Rs. 1,154,033.49 EUR
12,852.14 (2019 :EUR 15,360.80) (2,000,051,325.32) (22,273,997.95) (9,698,742.35)
from currency conversion
Income from profit & loss transfer
9. agreements 66,618,801.09 741,914.48 413,152.12
10. Other interest and similar income 228.97 2.55 277.95
11. Depreciation on financial assets 438,729.09 4,886.00 9,713.36
12. Interest and similar expenses 98,829,007.49 1,100,630.31 911,997.60
thereof Rs. 2,993,252.99 EUR
33,335.00 (2019 :EUR 67,660.00)
to affiliated companies
thereof Rs. 20,963,541.60 EUR
233,464.95 (2019: EUR 250,778.00)
from discounting of provisions
(32,648,706.52) (363,599.28) (508,280.89)
(2,032,700,031.84) (22,637,597.23) (10,207,023.24)
13. Taxes from Income 0.00 0.00 0.00
14. Income after Taxes (2,032,700,031.83) (22,637,597.23) (10,207,023.24)
15. Other taxes (23,867,709.96) (265,807.84) (459,722.76)
16. Income from loss transfer 2,056,567,741.79 22,903,405.07 10,666,746.00
17. Net income for the year 0.00 0.00 0.00
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General

The company is registered under the name "Bharat Forge CDP GmbH" in the Commercial Register of the
Local Court of Hagen under HRB 10053. The registered office of the company is Ennepetal.

Bharat Forge CDP GmbH, Ennepetal, is a large corporation pursuant to Section 267 (3) HGB.
The financial year covers the period from 01.01. to 31.12.2020.

General information on the content and structure of the annual financial statements
The presentation of the annual financial statements has not changed.

The structure of the balance sheet and income statement complies with Sections 266 and 275 HGB. The
income statement has been prepared unchanged in accordance with the nature of expense method as
defined in Section 275 (2) HGB.

Accounting and valuation methods

The annual financial statements as of December 31, 2020 have been prepared in accordance with the
provisions of Sections 242 to 256a and Sections 264 to 278 HGB. Supplementary provisions of the
German Limited Liability Companies Act (GmbH-Gesetz) relating to the annual financial statements have
been observed.

The same accounting and valuation methods were applied as in the previous year.

Acquired intangible assets are valued at acquisition cost. In the case of assets whose use is limited in
time, the acquisition costs are reduced by scheduled depreciation. The useful life is generally assumed
to be three years, unless a different period is required by the nature of the asset.

Property, plant and equipment are generally stated at acquisition or production cost less scheduled
depreciation based on use. In addition to directly attributable costs, the cost of self-constructed assets
also includes necessary overheads.

Depreciation is generally calculated using the straight-line method. Low-value assets, i.e. items with an
acquisition or production cost of up to and including € 250, are written off in full in the year of acquisition.
A collective item is formed for asset additions in a fiscal year if the acquisition or production cost for
the individual asset is more than € 250 but not more than € 1,000. One fifth of the collective item is
reversed to income in the year of recognition and in each of the following four fiscal years. Additions are
depreciated on a pro rata temporis basis. Insofar as own work capitalized is to be recognized, it is valued
at production cost, which also includes appropriate portions of the necessary material and production
overheads as well as production-related depreciation.

The useful lives are determined by asset group as follows:

Asset Period of utilisation
Intangible assets 3 years

Buildings 25 - 33 years

External facilities 8 - 33 years

Technical equipment and machines 5-10 years

Tools 3 years

Fixtures, fittings and office equipment 5-10 years

EDP equipment 3 years

Financial assets are carried at cost.

Where the value of fixed assets determined in accordance with the above principles exceeds the value
attributable to them at the balance sheet date, this is taken into account by means of impairment losses
or write-downs if the impairment in value is expected to be permanent.

Inventories are stated at the lower of acquisition or production cost using permitted simplified valuation
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methods. In addition to directly attributable costs, production cost also includes an appropriate
share of the necessary production and material overheads. Interest on borrowings is not recognized.
Administrative costs are only included in the calculation of production costs to the extent that they are
incurred in the production process. Appropriate allowances are made to take account of the risk of slow-
moving items.

Receivables and other assets are stated at cost less appropriate allowances for identifiable specific risks.
The general credit risk is accounted for by a general allowance.

Prepaid expenses generally comprise expenses incurred prior to the balance sheet date to the extent
that they represent expenses for a certain period after that date.

Subscribed capital is stated at nominal value.

The value of the pension obligations is calculated actuarially using the projected unit credit method and
the Dr. Klaus Heubeck 2018 G mortality tables based on the following assumptions:

- Imputed interest rate: 2.31 % p.a.
- Accrual tendency: 2.00 % p.a.
- BBG tendency: 2.00 % p.a.
- Pensions tendency: 2.00 % p.a.
- Fluctuation: 1.00 % p.a.

Other accruals consider all identifiable risks, contingent liabilities and anticipated losses from pending
transactions, insofar as these exist. They are generally valued at the amount required to settle them in
accordance with prudent business judgment.

In accordance with Section 253 (2) Sentence 1 HGB, provisions with a remaining term of more than one
year are discounted at the average market interest rate of the past seven financial years corresponding
to their remaining term. In the case of provisions for anniversary bonuses and similar long-term
obligations, the interest rate pursuant to Section 253 (2) sentence 2 HGB is applied, which results from
a flat-rate assumption of a remaining term of 15 years.

The amount of the obligation arising from partial retirement has been netted against the fair value of
the security deposit to protect employees' partial retirement entitlements against insolvency.

The liabilities correspond to their settlement amounts. Liabilities denominated in foreign currencies have
been translated at the mean spot exchange rate at the balance sheet date in accordance with § 256a
HGB.

4. Notes to the balance sheet and income statement
4.1 Fixed assets

The composition and development of fixed assets is shown in the following statement of changes
in fixed assets.
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4.2

4.3

4.4

4.5

4.6

4.7

Receivables and other assets

Other assets include claims for electricity and energy tax refunds amounting to € 323k as accrued
items which do not legally arise until after the reporting date.

Pension provisions

The portion of pension provisions not yet recognized as a liability due to the application of Article
67 (1) EC HGB (distribution of the adjustment amount resulting from the valuation under BilMoG),
originally amounting to € 1,181k, still totaled € 315k as of December 31, 2020.

The effect resulting from § 253 (6) of the German Commercial Code (HGB) amounts to € 1,178k
as of December 31, 2020. A distribution block exists in this amount.

The pension provision amounts to € 8,565k as of the balance sheet date.
Other provisions

Other provisions include the following significant items:

k€

Staff 6,430
Customers 1,823
Suppliers 586
Others 0
8,839

Liabilities
Of the liabilities to banks, € 9,512k have a remaining term of up to one year and € 16,650k have
a remaining term of 1 - 5 years.

The non-current liabilities to a bank amounting to € 18,900k result from two loan agreements and
are secured by land charges in the same amount.

Furthermore, current account liabilities of € 7.2 million to two banks are secured by an agreement
in favor of these banks under which all inventories and trade receivables are deemed to have
been assigned as collateral.

Breakdown of sales revenue

Sales can be broken down into domestic and foreign sales as follows:

2020 Previous Year Change

k€ k€ k€

In Germany 46,755 55,939 -9,184
Abroad 84,322 109,557 -25,235
131,077 165,496 -34,419

Income and expenses relating to other periods and of exceptional significance

Other operating income includes income of € 1,716k attributable to previous financial years. This
includes income from the reversal of provisions in the amount of € 1,716k.

Other operating expenses include expenses of € 97k attributable to previous financial years, of
which € 79k relate to the use of the option to accumulate provisions for pensions in accordance with
Art. 67 of the Introductory Act to the German Commercial Code (EGHG). Expenses of exceptional
significance and magnitude of EUR 13.4 million arose from an antitrust fine and the associated
legal fees and are reported under other operating expenses. Most of this fine was imposed on the
parent company Bharat Forge Global Holding GmbH, as it has been the legal successor to CDP
Bharat Forge GmbH since 2015 and the period under review relates mainly to the period before
2015. The German Federal Cartel Office has imposed fines on various forging companies for
prohibited restrictive practices. In accordance with the antitrust guidelines, the amount of the fine
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4.8

was based on the sales of the entire Group in 2019. In the case of Bharat Forge CDP GmbH and
its parent company BFGH, account was taken of the fact that the company cooperated with the
Federal Cartel Office under the Leniency Program. The allegation was established in the course
of a settlement procedure. The penalty notice was not contested and is legally binding. Due to
the continuation of the operating business of today's Bharat Forge Global Holding GmbH by the
Company and the contractually agreed assumption of all existing and future obligations resulting
from the operating business as part of the spin-off, the fine was passed on to Bharat Forge CDP
GmbH.

Allocation of expenses and income

Expenses and income amounting to € 4k have been offset in the financial result.

Other disclosures

5.1

5.2

5.3

5.4

Contingent liabilities and other financial obligations

The other financial commitments relate to rental and leasing agreements totaling € 3,670k, of
which € 990k is due within 2021.

On May 25, 2015, a special collective bargaining agreement "Future Security" was concluded
between the then CDP Bharat Forge GmbH, the Association of the Metal and Electrical Industry
of North Rhine-Westphalia (Verband der Metall- und Elektroindustrie Nordrhein-Westfalen e.V.)
and the North Rhine-Westphalia district management of IG Metall, with effect for the years 2015-
2020. The background to this was the pressure on earnings due to market price requirements and
the associated decision to work with employees to reduce personnel costs.

Under the agreement reached, employees were obliged to work more hours without pay from July
2015 to June 2018 and to forgo part of their flexitime credits. In return, the employer undertook
to implement a number of operational measures and to grant a profit-sharing bonus in favor of
the employees if certain sales returns were achieved. The profit-sharing agreement was valid up
to and including 2020 and has now expired without effect.

There were no contingent liabilities.

The new credit agreements do not provide for any covenants on the part of BF CDP for 2020.
There are commitments from purchase orders for investments of € 2.4 million.

Number of employees

The average number of employees during the year was as follows

2020 Previous Year

Production workers 376 389
Salaried employees 113 122
Trainees 42 43
531 554

Members of the Board of Directors

The following persons were appointed as managing directors:

- Michael Weis, Dipl.-Ing., Development and Strategy, Schonaich

- Martin Kiibelback, Dipl.-Kfm., commercial division, Meerbusch

- Martin von Werne, Dipl.-Ing., technical area, Ennepetal (until September 30, 2020).

The managing directors have not received any remuneration from the Company for their activities.
Members of the Board of Directors

The members of the Advisory Board were:

- B. N. Kalyani
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5.5

5.6

5.7

5.8

- A. B. Kalyani
- S. Tandale

- S. Joglekar
Auditor's fee

The total fee charged by the auditor for the financial year 2020 in accordance with Section 285
No. 17 of the German Commercial Code (HGB) is included in the corresponding notes to the
consolidated financial statements of Bharat Forge Global Holding GmbH as of December 31, 2020.

Shareholdings

Equity Share Result 2020
kEUR % kEUR
Bharat Forge Daun GmbH 3.587 100 742"

*) before profit transfer to Bharat Forge CDP GmbH
Inclusion in consolidated financial statements

Bharat Forge Ltd, Mundhwa/Pune, India, is the parent company that prepares the consolidated
financial statements for the largest group of companies. In the case of disclosure, this is made
with the Registrar of Companies in Maharashtra, Pune, India. Bharat Forge Global Holding GmbH,
Ennepetal, is the parent company that prepares the consolidated financial statements for the
smallest group of companies. In the event of disclosure, this will be made to the e-Federal
Gazette.

Proposal on the use of results

The net loss for the financial year will be absorbed by the parent company in accordance with the
profit and loss transfer agreement. transferred.

Ennepetal, April 15, 2021
Bharat Forge CDP GmbH

Michael Weis Martin Kiibelback
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Independent Auditor’s Report

To Bharat Forge Holding GmbH
Audit Opinion

We have audited the annual financial statements of Bharat Forge Holding GmbH, Ennepetal, which comprise
the balance sheet as at December 31, 2020 and the income statement for the fiscal year from January 1, 2020
to December 31, 2020 and notes to the financial statements, including the presentation of the recognition and
measurement policies.

In our opinion, on the basis of the knowledge obtained in the audit the accompanying annual financial
statements comply, in all material respects, with the requirements of German commercial law applicable
to business corporations and give a true and fair view of the assets, liabilities and financial position of the
Company as at December 31, 2020 and of its financial performance for the financial year from January 1, 2020
to December 31, 2020 in compliance with German Legally Required Accounting Principles.

Pursuant to § 322 Abs. 3 Satz (sentence) 1 HGB, we declare that our audit has not led to any reservations
relating to the legal compliance of the annual financial statements.

Basis for the Audit Opinion

We conducted our audit of the annual financial statements in accordance with § 317 HGB and in compliance
with German Generally Accepted Standards for Financial Statement Audits promulgated by the Institut der
Wirtschaftspriifer (Institute of Public Auditors in Germany) (IDW). Our responsibilities under those requirements
and principles are further described in the “Auditor’s Responsibilities for the Audit of the Annual Financial
Statements” section of our auditor’s report. We are independent of the Company in accordance with the
requirements of German commercial and professional law, and we have fulfilled our other German professional
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the annual financial statements.

Responsibilities of the Executive Directors for the Annual Financial Statements

The executive directors are responsible for the preparation of the annual financial statements that comply, in
all material respects, with the requirements of German commercial law applicable to business corporations,
and that the annual financial statements give a true and fair view of the assets, liabilities, financial position
and financial performance of the Company in compliance with German Legally Required Accounting Principles.
In addition, the executive directors are responsible for such internal control as they, in accordance with
German Legally Required Accounting Principles, have determined necessary to enable the preparation of
annual financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the annual financial statements, the executive directors are responsible for assessing the Company’s
ability to continue as a going concern. They also have the responsibility for disclosing, as applicable, matters
related to going concern. In addition, they are responsible for financial reporting based on the going concern
basis of accounting, provided no actual or legal circumstances conflict therewith.

Auditor’s Responsibilities for the Audit of the Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a whole
are free from material misstatement, whether due to fraud or error, as well as to issue an auditor’s report that
includes our audit opinions on the annual financial statements.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with § 317 HGB and in compliance with German Generally Accepted Standards for Financial Statement
Audits promulgated by the Institut der Wirtschaftspriifer (IDW) will always detect a material misstatement.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
annual financial statements
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We exercise professional judgment and maintain professional scepticism throughout the audit. We also

Identify and assess the risks of material misstatement of the annual financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our audit opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls.

Obtain an understanding of internal control relevant to the audit of the annual financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an audit opinion on the effectiveness of these systems of the Company.

Evaluate the appropriateness of accounting policies used by the executive directors and the reasonableness
of estimates made by the executive directors and related disclosures.

Conclude on the appropriateness of the executive directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report
to the related disclosures in the annual financial statements or, if such disclosures are inadequate, to
modify our respective audit opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to
be able to continue as a going concern.

Evaluate the overall presentation, structure and content of the annual financial statements, including
the disclosures, and whether the annual financial statements present the underlying transactions and
events in a manner that the annual financial statements give a true and fair view of the assets, liabilities,
financial position and financial performance of the Company in compliance with German Legally Required
Accounting Principles.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Hagen, 21 April, 2021

(Borstinghaus) (Lingnau)
Wirtschaftspriifer Wirtschaftspriifer
(German Public Auditor) (German Public Auditor)
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Balance Sheet as at December 31, 2020

As at
31/12/2019

ASSETS

Rs.

EUR

EUR

A. Fixed Assets
I. Financial assets
Shares in affiliated companies

B. Current assets

I. Accounts receivable and other assets

1,531,086,912.14

17,051,275.79

17,051,275.79

Receivables from affiliated companies 585,539,948.47 6,520,990.46 12,555,994.87
of which EUR 0.00 (12/31/2019: EUR 0.00)
due after one year
of which against shareholders Rs. 568,873,637.95
EUR 6,335,382.54 (12/31/2019: EUR 0.00)
II. Cash on hands, bank balances 44,697.21 497.78 955.48
Total 2,116,671,557.82 23,572,764.03 29,608,226.14
As at
31/12/2019
EQUITY AND LIABILITIES Rs. EUR EUR
A. Equity
I. Share Capital 2,244,827.50 25,000.00 25,000.00
II. Capital reserves 971,920,514.40 10,824,000.00 10,824,000.00

III. Profit brought forward

IV. Income for the year

B. Accruals

Other Provisions

C. Liabilities
1 Trade Payables
- up to one year: Rs 16,405.20 EUR 182.70
(12/31/2019: EUR 0.00)
2 Payables to affiliated companies
- up to one year: Rs.961,977,944.43 EUR 10,713,272.45
(12/31/2019: EUR 16,750,063.26)
- Due later than one year EUR 0.00
(12/31/2019: EUR 0.00)
- thereof to shareholders : Rs. 365,561,682.80
EUR 4,071,155.61 (12/31/2019: EUR 16,750,063.26)
Total

179,703,728.39

2,001,308.88

2,001,308.88

1,153,869,070.29

808,137.90

16,405.20

961,977,944.43

12,850,308.88

9,000.00

182.70

10,713,272.45

12,850,308.88

7,854.00

16,750,063.26

2,116,671,557.82

23,572,764.03

29,608,226.14
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Profit and Loss Account for the period from January 1< to December 31, 2020

Previous Year

Rs. EUR EUR
1. Other operating income - - 33,759.65
2. Other operating expenses (1,448,634.78) (16,133.03) (9,566.50)

3 Income from profit & loss _ - 1,004,790.94
transfer agreements

Expenses from loss transfer

4. 1,705,908,510.67 18,998,213.79
agreement
5. Interest and similar expenses 3,003,836.90 33,452.87 (33,450.00)
thereof Rs. 3,003,579.20
EUR 33,450.00
(2019 :EUR 33,450.00) to
affiliated companies
(1,708,912,347.57) (19,031,666.66) 971,340.94
(1,710,360,982.35) (19,047,799.69) 995,534.09
6.  Taxes on income - - -
7. Results after taxes on (1,710,360,982.35) (19,047,799.69) 995,534.09
ncome
8.  Income from transfer of losses 1,710,360,982.35 19,047,799.69 -

9. Expenses out of profit & loss - - (995,534.09)
transfer agreements

10. Income for the year - - -
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General

Bharat Forge Holding GmbH has its registered office in Ennepetal and is entered in the Commercial
Register of the Local Court of Hagen under Register No. HRB 6968.

It is a small corporation within the meaning of the size criteria of Section 267 (1) of the German
Commercial Code (HGB).

The financial year covers the period from January 1 to December 31, 2020.
General information on the content and structure of the annual financial statements

The presentation of the annual financial statements has not changed compared with the previous year.
The structure of the balance sheet and income statement complies with Sections 266 and 275 HGB. The
income statement has been prepared unchanged in accordance with the nature of expense method as
defined in Section 275 (2) HGB.

In preparing the notes to the financial statements, the Company makes use of the size-related relief for
small corporations pursuant to Section 288 HGB.

Accounting and valuation methods

The annual financial statements as of December 31, 2020 have been prepared in accordance with the
provisions of Sections 242 to 256a and Sections 264 to 288 HGB. Supplementary provisions of the GmbH
Act relating to the annual financial statements have been observed.

The accounting and valuation methods have been retained unchanged compared with the previous year.

Shares in affiliated companies are stated at acquisition cost or, in the event of a probable permanent
impairment, at the lower fair value at the balance sheet date.

Receivables from affiliated companies are stated at cost. Any necessary value adjustments are taken
into account by means of appropriate valuation allowances.

Subscribed capital is stated at nominal value.

Other accruals are stated at the settlement amount deemed necessary by prudent business judgment.
Adequate allowance has been made for all identifiable risks and all contingent liabilities.

Liabilities are stated at their settlement amounts.
Other disclosures
4.1 Employees
The company has no employees.
4.2 Inclusion in consolidated financial statements

Bharat Forge Global Holding GmbH, Ennepetal, is the parent company that prepares the
consolidated financial statements for the smallest group of companies.

Ennepetal, April 15, 2021
Bharat Forge Holding GmbH

Michael Weis
Managing Director
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Independent Auditor’s Report

To Bharat Forge Aluminiumtechnik GmbH
Audit Opinions

We have audited the annual financial statements of Bharat Forge Aluminiumtechnik GmbH, Brand-Erbisdorf,
which comprise the balance sheet as at December 31, 2020 and the income statement for the fiscal year from
January 1, 2020 to December 31, 2020 and notes to the financial statements, including the presentation of the
recognition and measurement policies. In addition, we have audited the management report of Bharat Forge
Aluminiumtechnik GmbH, Brand-Erbisdorf, for the financial year from January 1, 2020 to December 31, 2020.

In our opinion, on the basis of the knowledge obtained in the audit

o the accompanying annual financial statements comply, in all material respects, with the requirements of
German commercial law applicable to business corporations and give a true and fair view of the assets,
liabilities and financial position of the Company as at December 31, 2020 and of its financial performance
for the financial year from January 1, 2020 to December 31, 2020 in compliance with German Legally
Required Accounting Principles, and

o the accompanying management report as a whole provides an appropriate view of the Company’s
position. In all material respects, this management report is consistent with the annual financial
statements, complies with German legal requirements and appropriately presents the opportunities and
risks of future development.

Pursuant to § 322 Abs. 3 Satz (sentence) 1 HGB, we declare that our audit has not led to any reservations
relating to the legal compliance of the annual financial statements and of the management report.

Basis for the Audit Opinions

We conducted our audit of the annual financial statements and of the management report in accordance
with § 317 HGB and in compliance with German Generally Accepted Standards for Financial Statement Audits
promulgated by the Institut der Wirtschaftspriifer (Institute of Public Auditors in Germany) (IDW). Our
responsibilities under those requirements and principles are further described in the “Auditor’s Responsibilities
for the Audit of the Annual Financial Statements and of the Management Report” section of our auditor’s
report. We are independent of the Company in accordance with the requirements of German commercial and
professional law, and we have fulfilled our other German professional responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions on the annual financial statements and on the management report.

Responsibilities of the Executive Directors and the Supervisory Board for the Annual Financial
Statements and the Management Report

The executive directors are responsible for the preparation of the annual financial statements that comply, in
all material respects, with the requirements of German commercial law applicable to business corporations,
and that the annual financial statements give a true and fair view of the assets, liabilities, financial position
and financial performance of the Company in compliance with German Legally Required Accounting Principles.
In addition, the executive directors are responsible for such internal control as they, in accordance with
German Legally Required Accounting Principles, have determined necessary to enable the preparation of
annual financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the annual financial statements, the executive directors are responsible for assessing the Company’s
ability to continue as a going concern. They also have the responsibility for disclosing, as applicable, matters
related to going concern. In addition, they are responsible for financial reporting based on the going concern
basis of accounting, provided no actual or legal circumstances conflict therewith.

Furthermore, the executive directors are responsible for the preparation of the management report that as
a whole provides an appropriate view of the Company’s position and is, in all material respects, consistent
with the annual financial statements, complies with German legal requirements, and appropriately presents
the opportunities and risks of future development. In addition, the executive directors are responsible for
such arrangements and measures (systems) as they have considered necessary to enable the preparation of
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a management report that is in accordance with the applicable German legal requirements, and to be able to
provide sufficient appropriate evidence for the assertions in the management report.

The supervisory board is responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Annual Financial Statements and of the Management
Report

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a whole
are free from material misstatement, whether due to fraud or error, and whether the management report as
a whole provides an appropriate view of the Company’s position and, in all material respects, is consistent
with the annual financial statements and the knowledge obtained in the audit, complies with the German legal
requirements and appropriately presents the opportunities and risks of future development, as well as to issue
an auditor’s report that includes our audit opinions on the annual financial statements and on the management
report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with § 317 HGB and in compliance with German Generally Accepted Standards for Financial Statement
Audits promulgated by the Institut der Wirtschaftspriifer (IDW) will always detect a material misstatement.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
annual financial statements and this management report.

We exercise professional judgment and maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the annual financial statements and of the
management report, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our audit
opinions. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal controls.

o Obtain an understanding of internal control relevant to the audit of the annual financial statements and
of arrangements and measures relevant to the audit of the management report in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an audit
opinion on the effectiveness of these systems of the Company.

o Evaluate the appropriateness of accounting policies used by the executive directors and the reasonableness
of estimates made by the executive directors and related disclosures.

o Conclude on the appropriateness of the executive directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report
to the related disclosures in the annual financial statements and in the management report or, if such
disclosures are inadequate, to modify our respective audit opinions. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to be able to continue as a going concern.

o Evaluate the overall presentation, structure and content of the annual financial statements, including
the disclosures, and whether the annual financial statements present the underlying transactions and
events in a manner that the annual financial statements give a true and fair view of the assets, liabilities,
financial position and financial performance of the Company in compliance with German Legally Required
Accounting Principles.

. Evaluate the consistency of the management report with the annual financial statements, its conformity
with German law, and the view of the Company’s position it provides.

. Perform audit procedures on the prospective information presented by the executive directors in the
management report. On the basis of sufficient appropriate audit evidence we evaluate, in particular,
the significant assumptions used by the executive directors as a basis for the prospective information,
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and evaluate the proper derivation of the prospective information from these assumptions. We do not
express a separate audit opinion on the prospective information and on the assumptions used as a
basis. There is a substantial unavoidable risk that future events will differ materially from the prospective
information.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Hagen, 21t April, 2021

WuP Treuhand GmbH
Wirtschaftspriifungsgesellschaft

(Lingnau) (Borstinghaus)
Wirtschaftspriifer Wirtschaftspriifer
(German Public Auditor) (German Public Auditor)
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Balance Sheet as at December 31, 2020

As at
31/12/2019
ASSETS Rs. EUR EUR
A. Fixed Assets
I. Intangible assets
. ﬁgﬂfﬁﬁg”\zlgss‘iﬁiz‘;!‘egghts and similar 2,951,678.78 32,872.00 158,681.00
2. Prepayments on intangible assets 3,264,966.91 36,361.00 36,361.00

II. Tangible assets

1 Land, land rights and buildings including
" buildings on third party land

2. Technical equipment and machinery

3. Other plant, factory and office equipment

Prepayments on tangible assets and
construction in progress

B. Current assets
I. Inventories
1. Raw materials, supplies and consumables
2. Work in progress

3. Finished goods and merchandise

II. Receivables and other assets
1 Trade receivables
- of which due after one year EUR 0.00
(12/31/2019: EUR 0.00)
2. Receivables from affiliated companies
- of which due after one year EUR 0.00
(12/31/2019: EUR 0.00)
3. Receivables from shareholders
- of which due after one year: EUR 0.00
(12/31/2019 EUR 0.00)
4. Other assets
- of which due after one year: EUR 0.00
(12/31/2019: EUR 2,002.57)

III. Cash on hand, bank balances

C. Prepaid expenses

Asset-Side difference from offsetting of plan

D. asset

Total

6,216,645.69

2,297,229,779.80

2,121,553,965.15
250,855,881.40

2,623,544,644.17

7,293,184,270.52
7,299,400,916.21

458,091,922.53
1,075,901,321.98

329,934,356.89

1,863,927,601.40

459,399,539.94

339,291,649.15

596,416,261.63

78,237,036.02

1,473,344,486.74

2,529,632.36

48,577,068.60

320,740.95

10,688,100,446.26

25,583,589.16

23,627,138.00
2,793,710.00

29,217,664.21

69,233.00

81,222,101.37

22,200,333.54

21,727,280.00
3,297,635.00

25,154,792.11

72,380,040.65

5,101,638.35
11,982,004.43

3,674,384.30

5,116,200.91

3,778,593.78

6,642,116.84

871,303.43

81,291,334.37

20,758,027.08

16,408,214.96

28,171.79

540,988.88

3,572.00

72,575,082.65

4,904,578.03
8,062,395.62
4,721,837.34

17,688,810.99

5,720,443.48

3,607,917.10

2,079,219.15

11,407,579.73

2,860,563.35

641,959.68

5,940.00

119,030,309.08

105,179,936.40
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Balance Sheet as at December 31, 2020

As at
31/12/2019

EQUITY AND LIABILITIES

Rs.

EUR

EUR

A.

Equity
I. Share capital
II. Capital reserve

III.

1v.

Revenue reserves
Net income for the year

Special item for investment grants

Provisions and Accruals

1
2

Provision for pensions and similar obligations
Other provisions and accruals

Liabilities

1.

Liabilities to banks

of which up to one year: Rs. 1,465,546,724.62
EUR 16,321,373.52 (12/31/2019:

EUR 12,457,333.34)

of which more than one year
Rs. 3,213,851,455.11

EUR 35,791,741.85 (12/31/2019:

EUR 38,654,434.46)

Trade payables

of which up to one year: Rs. 304,290,860.87

EUR 3,388,800.04 (12/31/2019:
EUR 3,474,776.65)

of which more than one year EUR 0.00
(12/31/2019: EUR 5,012.95)

Payables to affiliated companies

of which up to one year: Rs. 506,723,667.94

EUR 5,643,236.15 (12/31/2019:
EUR 915,214.95)

of which more than one year EUR 0.00
(12/31/2019: EUR 0.00)
of which trade payable: Rs. 237,875,802.12

EUR 2,649,154.58 (12/31/2019:
EUR 915,214.95)

Liabilities to shareholders

of which up to one year: EUR 0.00
(12/31/2019: EUR 12,356,096.95)

of which more than one year EUR 0.00
(12/31/2019: EUR 0.00)

Other liabilities

of which taxes: Rs. 10,789,399.72 EUR
120,158.45

(12/31/2019: EUR 106,340.10)

of which relating to social security :
Rs. 21,808,714.67

EUR 242,877.40 (12/31/2019: EUR 2,551.52)
of which up to one year: Rs. 156,339,901.39

EUR 1,741,112.64 (12/31/2019:
EUR 1,712,938.12)

of which more than one year:
Rs. 1,693,084,773.74

EUR 18,855,399.51 (12/31/2019:
EUR 229,825.02)

Total

745,282,730.00

856,547,452.39

606,221,467.01

0.00
2,208,051,649.40

724,225,631.17

0.00

415,985,782.00

415,985,782.00

4,679,398,179.74

304,290,860.87

506,723,667.94

0.00

1,849,424,675.14

7,339,837,383.69

10,688,100,446.26

8,300,000.00
9,539,123.30

6,751,314.60
0.00
24,590,437.90
8,065,493.13
0.00

4,632,714.34

4,632,714.34

52,113,115.37

3,388,800.04

5,643,236.15

20,596,512.15

81,741,663.71

8,300,000.00
9,539,123.30
6,751,314.60

0.00

24,590,437.90

7,737,333.25

0.00

3,046,532.71

3,046,532.71

51,111,767.90

3,479,789.60

915,214.95

12,356,096.95

1,942,763.14

69,805,632.54

119,030,309.08

105,179,936.40
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Profit and Loss Account for the period from January 1 to December 31, 2020

Previous Year

Rs.

EUR

EUR

10.

11.

12.

13.

14,

15.
16.

Sales
Increase or decrease in finished goods

and work-in-progress

Production for own plant and equipment capitalised
Other operating income

of which currency translation Rs. 4,176,311.20
EUR 46,510.38 (2019: EUR 312,959.08)

Cost of materials
a) Cost of raw materials, consumables, supplies
and purchased merchandise

b)  Cost of purchased services

Personal expenses
a) Wages and salaries

b) Social security contributions and pension
expenses

pension expenses Rs. 4,897,911.00
EUR 54,546.63 (2019: EUR 58,304.33)

Depreciation and amortization on intangible and
tangible assets

Other operating expenses
of which currency translation Rs. 20,587,103.78
EUR 229,272.67 (2019: EUR 60,786.67)

Other interest and similar income
Interest and similar expenses

of which from compounding of accruals:
Rs.1,058,840.24

EUR 11,792.00 (2019: EUR 12,888.00)

Taxes on income and profits

Result after taxes on income and profits
Other taxes

Income from loss transfer

Expenses out of profit pooling

Net income

2,806,370,390.66

918,846,139.53

200,607,029.60

621,390,757.74

2,329,500,659.40

2,993,252.99
138,254,072.41

5,043,294,126.00

360,093,929.52
5,403,388,055.52
97,317,761.78
234,735,371.95

5,735,441,189.25

424,491,854.53

3,230,862,245.19

4,070,344,586.27
(1,565,765,642.21)

(135,260,819.42)

(1,701,026,461.63)

(1,701,026,461.63)

4,882,049.05
(1,705,908,510.68)
1,705,908,510.68

56,165,720.15

4,010,262.81

58,963,551.58

(1,896,072.05)

60,175,982.96
1,083,800.00
2,614,180.51

57,067,479.53
58,235.61
4,001,204.14

63,873,963.47

31,253,742.11

4,727,444.03

35,981,186.14

10,232,925.91

2,234,102.95

6,920,250.64

25,942,980.69

45,330,260.19

61,126,919.28

30,394,941.35
2,758,298.58

33,153,239.93

10,382,803.07

2,205,637.15

6,165,518.45

7,199,245.12

25,953,203.79

(17,437,482.86) 2,020,475.56

33,335.00 67,660.20
1,539,695.95 1,028,563.48
(1,506,360.95) (960,903.28)
(18,943,843.81) 1,059,572.28
(18,943,843.81) 1,059,572.28

54,369.98 54,781.34

(18,998,213.79)
18,998,213.79

1,004,790.94

(1,004,790.94)
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GENERAL NOTES ON THE FINANCIAL STATEMENTS AND ON THE CLASSIFICATION

Bharat Forge Aluminiumtechnik GmbH is a large corporation within the meaning of Section 267 para. 3
of the German Commercial Code (HGB).

The classification of the balance sheet and the profit and loss account correspond essentially to Sections
266 and 275 HGB. For the profit and loss account, the total expenditure format has been applied.

ACCOUNTING AND VALUATION PRINCIPLES

The financial statements for the financial year from 01.01. to 31.12.2020 were prepared in accordance
with the regulations of the German Commercial Code (Section 242-256a and Section 264-288 HGB).
Supplementary provisions of the Limited Liability Company Law (GmbH-Gesetz) were observed in the
annual financial statements.

The accounting and valuation methods have been kept unchanged compared to the previous year.

Transactions in foreign currencies were booked at the respective day’s exchange rate. Receivables and
liabilities with a remaining term of no more than one year were reported in accordance with Section
256a HGB at the average spot exchange rate on the balance sheet date.

Purchased intangible assets are valued at acquisition costs less scheduled straight-line
depreciation.

Tangible assets are recognised at acquisition costs. For depreciable moveable assets, the regular straight-
line method of depreciation is applied. Depreciation on additions is determined on a pro rata temporis
basis.

Low-value fixed assets with acquisition costs up to EUR 250 within the meaning of Section 6 para. 2
of the Income Tax Act (EStG) are fully written off within the financial year. Low-value fixed assets with
acquisition costs over EUR 250 but not more than EUR 1,000 within the meaning of Section 6 para. 2a
EStG are compounded annually and depreciated with an asset life of five years.

Impairments are only carried out for intangible assets and fixed assets if this represents a permanent
reduction in value.

Investment grants received or claimable are entered as liabilities in a special reserve for investment
grants and written back according to the depreciation of the subsidised assets.

Inventories are assessed at acquisition and/or manufacturing costs by applying permissible simplified
assessment procedures and/or at their lower market values. The manufacturing costs include directly
attributable costs and also manufacturing and materials overhead costs. Administrative costs are only
included in the assessment of the manufacturing costs to the extent that they are caused through
manufacturing. Costs of general administration, selling costs and interest are not included in the
manufacturing costs. Storage and stock turnover risks were taken into account by means of appropriate
deductions.

Receivables as well as other assets are assessed at acquisition cost after suitable value adjustments.

Prepaid expenses include general expenditure before the reporting date, provided they represent
expenditure for a certain time after this date.

Equity capital (share capital, capital and revenue reserves) is included at the nominal amount.

A pension promise has been made in the form of a contribution-based direct pledge. This pension
promise is funded via a reinsurance policy not totally in line with performance. Pension provisions
are thus determined for the balance sheet date 31.12.2020 with use of the reference tables 2018 G
compiled by Dr. Klaus Heubeck. Calculation was made in accordance with the provisions of Section 249
HGB in connection with Section 252 to 255 HGB. According to Section 253 para. 1 sentence 2 HGB,
the pension provision is to be made at the settlement amount determined by reasonable commercial
evaluation. Appraisal is based on projected unit credit method.
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Calculation was based on the contractual retirement age and the following assumptions:

- an actuarial interest rate of 2.30 % p.a. acc. Section 253 para. 2 HGB and the provisions discounting
act for a maturity of 15 years

- a pension dynamic of 1.00 % p.a.
- fluctuation probabilities of 0.00 % p.a.

Due to the pledging of the reinsurance, this is not available to all the other creditors, so that in accordance
with Section 246 para. 2 sentence 2 HGB, the pension pr